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May 1, 2001

catherine M. Lang, Director

office of Airport Planning and Programming
800 Independence Ave., 5.W.
Washingeon, D.C. 20551

Dear Ms. Lang:

Subject: Kahului Airport Competition Flan

As regquested in your March 19, 2001 latter, the attached
information is provided regarding the subject Plan [Competitiem
Flan) .

1.

Provide a copy of the Alrport-Airline Lease Extension
Agreement and the Administrative Rules governing charges
asgessed on non-signatory airlinea.

Ses attached Alrport-Airline Lease Extension Agreement and
Hawaii Administrative Rules ([HAMR) Chapters 135-16.1,
19=16.1-3, 19%-16.1-4, and 159-16.1-5.

Number of gates or other facilities coverad by leases and
type of leases execubed.

As stated in the Competition Plan, the Adrports Divisieon
owns, in fee, the terminal facilities at Kahului Airpert.
However, there are facilities within the terminal that are
under long-term exclusive use leases. These facilities are:

a. Two banks of ticket counters each containing four
countara.

b. Three spaces for airline offices.

c. Four spaces for airline ramp cffices.

d., Two spaces for baggage conveyor Systems.

w. Two spaces for baggage makeup and breakdowm.
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£. Four spaces for open equipment parking.

g. Two spaces for ramp equipment and operaticns.
h. One space for ramp storage.

i. one space for airlime VIF lounga.

other carriers are renting similar facilities under a month-
po-month revecable permit. The permit authorizes exclusive
use of the facilities on a month-to-month basis with the
permita renewed annually by the State

1. Carrier's rights to non-leased gates and facilitiss and tha
paturs and duration of those rights.

There are 20 loading hridgn.l'-iit" conneacted to 10 holdrooms
that are all non-leased fagilities. Use of the baggags
claim and tug drive at Kahului Airport are recovered through
a Helighbor Island Terminal Joint Tes Premiges Charge. Rs of
July 1, 2000, a Tate of $13.878 is applied to each algnakory
carrier passenger revenus landing. Thers ares no provisions
to ch-l.r?l non-signatory carriers for a Helghbor Island
Terminal Joint Use Premises Charge under the existing
Administrative Rules. The residual cost for operating the
gtatewide Alrports System, which includes Fahulul Airport,
ip recovered through the Airport System Support Charge
[ASSC) . Currently, signatory carrisrs ace not assesged ao
ASEC. Howewer, an RASSC is being collected from the non-
g#ignatory carriers.

4. M ta Division right to rewske or terminate a facilities
assignment prior to the expiration date.

To berminate a month-ts-month revocable permit either pazty.

whether it is the State or the tenant, must provide a 30-day

advance termination motice. Under revocable permits, the

tenants cannst sublease or assign the permit to amother

E::tyr- For a lopg-term exclusive leass, a mutual agreemant

a8 needsd if a lease is terminated prior to tha expiratien
s,
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5. current usage and saximum capacikty for each gate.

As stated in the Competitiecm Plan, current Gats usags
averages 110 overseas and 485 interisland departures for 535
departures per week. Currently, all intarisland departures
are assigned to seven gates [Gates 9, 11, 13, 1%, 17, 1¥,
and 31} and two holdrosms (Holdrooms B and C). This
maximizes facility usage for interisland operatlons,
averaging 10 sperations per gate each day. Overssas
departures use nine gates (Gates 1, 5, 7, 23, 27, a3, 33,
35, and 3%) and four holdrooms (Holdrooms A, D, E, and F).
Thess gates handle cone te four cperations each day,
averaging 1.7 operations each day. Obviocusly. the gates
being used for cverseas cperations have slgnificant
expansion potential. However, the maximum capacity for sach
gate ia dependent upon the alrline schedule, T af
eperation, and type of alzcraft. Without this informatliaon,
maxizum gake capacity cannot be caloulated. However, A8
ptated above, based on current gate usage, there ig
expansion potential both for overseas and interisland
cperations at tha gates boing used for overseas operaticna,

§. How would new entrant or expansion request be accommodated?

A new sntrant or expansion request would be submitted to the
Maui Rirport District Office or the Adrports Division
Office. First, the District O0fflce would determine if the
type of space required is avallable., If the reguest desired
& month-to-month temancy and space is avallable and the use
appropriate for the space, the Maui District Office could
then tdate the necessary papervwerk to allew use of the
gpate. A revocable permit could be processed within a few
woaks., However if & lease is desired, this process could
take up Eo several months as the lease document must be
reviewed and approved by three departments of Cthe 3tate
(Department of Transportation, Land and Matural Resgurces,
and Attorney General). If space is not avalilable, the
pistrict office, with the Division Office, would review and
lore various alternatives such as, but not limited to,
G | E-uses, uses at different times, reconfigur Spaces or
making alterpative space available. Currently, the Haul
pistrict Office indicates they bad no regqueat for space Erce
the carriers in the last year that could not be
accommodated. Also, there are oo carriers SUrrently om a
space walk llat.
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Tf & new carrier requests for a ticket counter or office
space, how would Alrports Division analyze usage of both
leased and permitted space in order to accommodate the

requast?

As ptated in the Competition Report, the exdsting ticket
counters and alrlips office spaces in the ticket lobby aze
completely occcupled, elther through a lease or ravocabls
permit. Currently, out of 56 ticket counter positions,

16 positions are under leage and 40 are under revocable
permit. Historically, usage of the counters under leass
averaged over 50% daily, while those under revecable permits
varied from 19% to 33% daily. Because of the low usage of
counters under revecable permits, the Adrports Divislon
would explore the varicus alternatives mentioned in Ho. &
above to uss a portion of thege counters Or use other spaces
in order to accommodate new Tequests. The Adrporta Division
weuld also examine usage of airline office spaces in the
pame manner to accommodate new TeqUests.

Eow wers new carrier requests accommodated and what was the
length of time between requests and start of service?

In 2000, thers were three increases in overseas service and
ane new oversea service startup. Alcha ARirlines inoreased
overseas Flights from one a day to two 4 day. American
Airlines flights increased from one a day to four & day.
United Airlines f£lights increased from four a day to six a
d;g. Finally, TWA started one a day service between Kahului
and Saint g. All of these flights were accommodatbed At
the overseas gates. For the increased flights, the carriers
used facilities already under lease or revocable permit.

Far the new start of service, TWA contracted ground handling
and ticket counter & to Hawaiian Airlines. For Aloha
Alrlines, TWA and United Airlines, approximately six months
glapsed bekbween the request Eo start service and the actual
start of service. For American Airlines, three months
elapsed between the requested a start of service.

Criteria on reviswing subleasss of facilities including
gates, ticket counters, baggage claim areas and aquipment.

As stated in the Compatition Flan, subleasing of premises
under a leass is permitted with the State’'s prior written
consent and is prohibited under a revocable permit.
Attached is the Department of Transportation’'s Sublease
Evaluation Policy. The purpose of the sublease evaluation
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poli is to prevent speculation (sandwich profit) from the
ugs of State-cwned land, but at the same time, recognizes
the sublessar’s right to make a fair return on Che
investment. In summary, it states the following:

A. The sublease rental amounk cannot be an amount thak
would provide a large excess sandwich profit to the
sub-le880L.

B. The term of the sublease cannst excesd the term of the
lease betwesan the sub-lesssr and the State.

c. ‘Tha use of the sublease must conform o uses allowed
upder the leaada.

d. IF thers are conflicting terms betwesan Che sublease and
the lsase, the lease shall prewvail.

16. Formal or informal procedures for resolving disputes
concerning access, sublease fees or terms, or ground
handling services.

Procedures governing disputes concerning subleases are
covered under the attached Sublease Evaluation Pollcy. For
acceas to letely occupled facilities, there are Cho
following opkions:

a. The carzier could build their space in open areas &t
the terminal .

b, Informally reguest the nom-signatory carriers under
- month-to-month revocable permit reconfigure their space
to allow for access.

g. Formally require the non-sigmatery carriers under
month-to-month revocable permit to reconfigure their
space to allow for a signatory carrier request for
ATCENE .

Everything is egual betwssn non-signatory carrier versus
other non-signatory carcrier and signatory carriers versus
asther slgnatory carrier. HRowever, becauss a signatory
carrier i subject to the residual requirements of the
alrport-airline lease extension agreement, as wall as the
greater liability and gure resulting of Cthe lease
extension, they have n';E:hnr priority than a non-signatery
carrier. If a non-signatory carrier request access to
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completely occcupied facilities, only the first two options

are available. BHowsver, a signatory carrier also has cthe

third option which may, after all other alternatives are

explored, displace a portion of the non-signatory carriers

:E;cn.i Currently, thers are Ao carriers reguesting space at
8 time.

The Alrports Division has no pelicy that requires inclusion
of a mandatory ground-handling clause in the subleases.

11. Hew Alrports Division determines excessive sublease rents
and any guidance on this matter to the carziers.

Excesalve publease reatd aze determined as coversd under the
attached Subleass Evaluation Poliey. Guidance on this
matter are covered sither under a ¢lauss ipn the long-term
gxclusive use leages or Departmental procedures.

12. How would excessive sublease rents be “taken” and would the)y
ba raturned Eo tha sublessee?

The Airports Division may remedy excesaive sublease reats
by

a. Denying the subleass until no excess profit was
reached.

B. Reguire a change to the subleass rent.

with chis policy, because no excessive sublease rents would
be 52::3Fd, no excessive rents needs to ba “taken® and
rak .

13, Wwill Airperts Division continue to provide site preparation
of unimproved lots for new or pre-existing ground handling

companies?

ft s the Alrports Divisisn policy to provide site
preparation (grading, access, and utilitles stub-outs) of

lots for tenants. However, as stated in the
Competition Plan, all lm?:nvnd lots are cucrently undex
ilsage. Alsos, the insufficient demand at this Eime cannob
support the costs necessary to implement site preparation of
unimproved lots. However, when demand requirements are such
to support the feasibilicy for improved lots in the futurae,
thajlirpurt- pivision will implement a mite preparaticn
project.
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14,

15.

16,

Policy on adjustment of lease rates to reflect additicnal
alks preparation cocats.

If tenarts hawe to provide thair own site preparation Ehat
is extracrdinary and substantial, the Airports Divisien
policy allows a lease credit in the form of up to one yeaz's
leass rent being waived in the first year of the lsase.

How T;:.g are assigned and the degree of preference assigned
te signatory carriers over non-signatory carriers im terms
or prloricy asalgnment and lowar Lees?

As atated earlier, while signatory carriers are equal Co
other signatory carciers, they have higher priority over
non-signatory carriers. If a signatory carrier wishes to
use a gake currently ccoupled a non-signatery carrier,
the non-signatory carrier will repositloned o another
gate or if all gates are occupied, to a hardstand. However,
A& slgnificant sxcaption to this policy exists in regards to
=dead” gates. If all gates are occupied and am aircraft,
whethar a @ignatory or non-signatory carriex, requires
unloading of passengers, an aircraft at a gate oot actively
being used will be repositicned to allow for unlnldinihgf
the passengers. This policy is in place to avoid hav
arriving passengers “stranded” in their aizcrafr.

B8 shown on the Hon-Signatory Carrier Rates and Chazges
Bcheduls and the July 12, 2000 letter on the adjusted rates
and charges to signatory carriers, the non-signatory
carriars pays Cverseas and Interisland Airports System
Support Charges (ASSC recovers the residual cost for the
airport system) while the signatory carriers doas not. The
pignatory carriers pay a Neighbor Island Terminal Joint Use
Premisens Charge while the non-signatory carriers doss nmot.

Minimum requirements to cbtain signatory status.

A diselosure Fform that lists company informatlon, management
arsonnel, current certificacion, ownership informaticn,
inancial information, alrcraft to be used, and facility

raments needs to be completed, Three years of either
andited finapcial stacements of federal bax reCurng AXe
pesdad. Passenger liabllity insurance as required under

Ticle 14, Part 205, Code of Federal latisn is nesded.

Automobile and Comprehensive Gepneral Liabllity Insurance ol

£5,000,000 sach are also nesded. No oubstanding or past due
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18,

L#.

20,

rents, taxes, fees or other obligations cwned to the State
af Hawail and {Es esunty government can be active. Also, 0o
dafault and terminacion of a contract or other agreemant
with the State in the past Eive years is regquired.

pomestic airlines operation on a non-signatory etatus and
whether they regquested signatory status.

Currently, Ryan International Rirlines is the oaly
major/paticnal airline cperating on a non-signatory status.
In addition, five commuter airlines are non-signatory - Big
Island Air, call Air, circle Rainbow Alr, Commerclal Flyer
and Pacific Wings. Currently, no non-signatory airlines are
requesting signatory status. However, approximately two
years ago, Ryan Internaticnal Airlines requeated sigmatory
gtatus. However, whan informed of the regulrements Eor
three yvears of sither audited f[inancial statements ox
federal tax returns, they withdrew their request.

How ARirports Divislom informs air carriers of gate
availakilicy and terms and conditions.

Rs the Airports Divielon owns the terminal gates and
boldrooms in fes, gate availability is based on the air
carrier traffic. Terms and conditlons, as discussed above,
are based on the Alrport-Rirline Lease Extension Agreement
and the Administracive Rules. However, the Alrports
Division encourages carriers to work with the Maui District
Office in scheduling new flights. This allows coordination
on gate usage that will awedd, 1f possible, the paak perisd
congestion.

Areas and provision of the Alrport-Airline Leass Extansion
Agreement that controls source of revemue for alrports

_ improvemants.

The attached Alrport-Airline Lesse Extension Agreement
Exhibit 1, Secticn B - The Capital Isprovement Program and
Saction C - Finascing the Capltal Improvemsnt Program
controls the source or revenue for airport leprovements.

Exclusive use terminal charges apnd the facilitles that It
applisa.

Exclugive use terminal charges are thoas under long-term
axclusive use lsasss or month-to-manth revocable permits.
Facilities that it applies to are listed under Item 2 above.
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21, Terms and cepditicps that apply to exclusive use spacs.

The Earma and conditions are given under the long-term
axclugive use leass or month-to-manth revocable permit.
These terms have been discussed in the above itema,

27, Difference between fees pald by signatery airlines wversus
non-algnatory airlinss.

See attached Hon-Signatory Carrier Rates and Charges
Schedule and the July 12, 2000, letter on adjusted rates and
charges for signatory carriers.

33 . Humber of new ticket counters and amcunt of new carriesr
gparvics that Terminal Development Fhase I will provide.

This project will construct 38 ticket counter poaitlons and
associated airline titket office space. However, elght
temporary ticket counter positions are being replaced undex
thig project for a total of 22 new ticket counter positions.
This is an increass of approximately 40% from the existing
55 bicket counter positions, for a tobal of 78 tickek
countar poaitions.

4. Doss Adrports Division intend to Iuild or acquire gates that
would be used a common facilities?

A8 atated in Ehe c:;Eftitinn Plan, all gates at Kahului
Alrport are owned coatrolled by Airporte Division. Aoy
pew terminal faciliety builkt at Kahului Alrport will be
common facilities cwned and controlled by Adrports Division.
However, currently there are no plans for constructing or
acquiring additional gates at Kahulul Adrport.

75. Are interisland alrcrafts currently operakting from cverssas
gares,

Currently, interisland aircrafts are not operating from
overaeas gates, However, Aloha Airlines overseas Elight
between Eahului and Oakland using an interisland sized
aircraft [(Boeing 737-700) is oparating out of AR oVerseas
gate (Gate 5).

Your comment on adopting dispute resclution procedures is useful
and will bs evaluated as an item in the next Airport-Airline
Lease hgresment. Algo, Your apalysls thak Che "cohfurrancs
pethadalegy” appears to be a form of a majority-in-interest
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resment £s helpful as we initiate discussion with the slgnatory
alrlines on the capital program. As we discuss a posalble new
Airport-Airline Lease Agreement, thess comments will ba
considared.

If you have any further comments or questions, pleass contact Mr.
parell ¥oung, Flanning Englpeer, at {(806) 338-8818.

JEERY M. MATSUDAR, P.E.
Adrports Admimlstrator

Attachments: Airport-Airline Lease Extenslon Agreement

HRE Chapter 15-16.1 dated July 22, 1334

Amandments to HAR Chapber 19-16.1 dated
January 13, 1958

hmendments to HAR Chapter 1%-16-1 dated
July Z8; 1%%8

ﬂlplrtitnh of Transportation Subleass Evaluation
Folicy

Non-8ignatory Carrier Rates and Charges Schedule

July 12, 2000 Latkbez on Adjusted Rateés and Charges
to Signatery Carrisra

be: AIR-A
ARIR-B
AIR-H
DEP-G
DEP-J
DIR



LEASE EXTENEION ACREEMENT

TE LEASE EXTENSION AGREEMENT (the Extanaion), antared
into this day of + 1986, but affective as
of July 1, _1953} by and Wil o ARTHENT OF TEANSPOETATION,
STATE OF MAWAIT, hareinafter called the "LESSOR"™ and HAWATIAN
ATRLINES, INC. herainatter called "LESSEE".

WITHESSETH THAT:

WHEREAS, the LESSOR and LESSEE entered inte that
certain indenture of lease designated as Lease Ho. DOT=A=Ti=2I4
and dated August 231, 1874, which Lease, as asended and extended
from time to time, is hereinafter referred to as the
"rirport=-Alrline Leasa"™; and

WHEREAE, the LESSCR and LESSEE wish to axtaend The Tare
of tha Rirport-hirlina Lease and to amand cactain provisions
chersof, insluding the rates and charges payabla by LESSEE under
tha Alrport-Alrline Lease.

HOW THEREFORE, for and in consideration of the premises
and tha mutual covenants and agreenancs herein contained, and
:1'.1:!: valuable consideration, LESSOR and LESSEE hereby agres as

ollows:

1. The term of the Alrpert=aAlrline Leass shall ba
extended through June 30, 1537%.

2. Effective as of July i, 1936, the taerms and
conditions of the Alrport-Airline Leasa, including, but not
limitad to, the caloculation of the rates and ch ai S B8 p-l.iﬂ
by LESSEE, shall be amendsd as sat forth inm Exhibit 1 attachad
hereta and incsrporated harein.

3. Effsctive as of July L, 1996, the billing and
paymant procedures shall be as set forth in Exhibit 2 attached
harato and incorporated herein.

4. Thae ratae and charges in effect A of July 1, 1998
payable under the Extension are set forth in Exhibit 2, attached
nereto and incorporated herain, subject to adjustment pursuant to
Exhibit 1 Sesction F([B).

5. The Extension is not to be construsd as precsdent
for any future rate making methodology or structure, nor is the
Extension intended to limit the rights of the LESSOR or LESSEE in
any way, including, without limitation, tha righta of the LESSOR
and tha LESSEE to payments and/or credits pursuant to the terms
of the Alrport-Airline Lease.
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6. The Extanslen will ba automatically extended on a
gquarterly basis unless sither party provides siwty (£0) days
written notice to the other party of termination.

r 8 Except as set forth hersein, the terms and
conditiona of the Alrport-Airline Lease as haretoforsa amanded
shall remain In full force and effect. In case of any conflict
betwesn tha terms and conditions of the Alrpert-Afrline Lease and

the terms of the Extension, the terms of the Extanslen ahall
eanktral.

B. Tha Extenalon may bs executed in several

countarparts, all or amy of which shall be regarded as the mame
instrumant.

IN WITHESS WHEREOF, the parties hereto have caused the
Extansion to ba executed on the day and year first abewve writtaen.

DEFARTMENT OF TRANSPORTATION,
s STATE OF MAWANT

APPRO AS TO FORM
1\1@--!-#_

Oepulty Altorney General, Siate of Hywsi

-



STATE OF HAWAI H
CITY AND COUNTY OF HOMOLULU =t |

On this _21st  day of __Jung , 1998 bafore me personally appeaned
CLARENCE K. LYMAN and RAE A. CAPPS, 1o me personally knawn, whao, being by
me duly sworn, did say that they are the Vice President-Finance, Treasurer and
Assistant Corporate Secretary and Vice Prasident, Goeneral Counsal and Corporate
Secratary, respectively, of HAWAILAN AIRLINES, INC., and that the seal affoed 1o tha
foregoing instrument is the corparate seal of said corporation and that said instrument
was signed and sealed in behalf of said corporation by authodty of itz Board of
Directors, and the said officers acknowledged £aid instrumant to ba the frés sct and
dead of said camporation.

/dll% M-
L.5. Moy Public, Frst Judidial Circult,

State of Hawadi

My Commission Expires: 7-15.87
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RESOLUTION OF THE BOARD OF IRECTORS
OF
HAMWAILAMN AIRLINES, INC.
ADOPTED: FEBRUARY 2, 1886

AUTHORIZING THE SIGNATURE ON INSTRUMENTS

RESQLVED, by the Board of Direciors of Hawaiian Airines, nc., hereinafier
callad the "Company”, that the signature on all conlracts or olher instruments obligating
the Company for amounts in excess of 3500,000, and all instruments not ofherwise
provided for by this resolution o ofther resohtions of tha Board of Deectors, shall ba
signed by the Chaiman of the Board or President and the Treasurar or Corporate
Secretany;

HRH-ERHEEUWED,MHMUWHM@WM
Compary for amounts of $100,000 lo 5500000 may be signed by the Chaiman of the
Baard or President of any two of tha following officers of the Companm:.

Any Vice President
The Trgasurg
The Corporate Secretary

FURTHER RESOLVED, thal all contracts or other instruments obligating the
Comparny for amaounts of 350,000 to $100,000 may be signed by amy hwo of tha following
officers of tha Comparny.

Thee Chairman of the Board
Tha Prasidant
Ay Vice President
T Treasures
The Corporale Secrelany

FURTHER RESOLVED, that all contracts or other instrumants obligating tha
Company for amounts of $50.000 or less may be signed by any one of the following
officars of the Company:

Thve Ghaiman of e Board
The Prasident
fory Vica Pressdant
Tha Treasunar
The Corporate Secratary
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FURTHER RESOLVED, thal contracis or other insiruments involving less
than $50,000 each may aiso be signed by any individual of the Company authorized in
writing by any one of the following officers of the Comparny:

This Chairmnan of tha Board
T Prasident
Ary Vice Prosident
The Treasuner
Tha Corporate Secrstary
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Exhibit 3 to tha Extension

DEFINITIONS

L.

npirfield Aetivity Cantar" shall mean the airfisld
areas of all airports in the Alrport System, including,
but rnot limited o, tha runways, taxiwvays, aprons,
aircraft parking areas, security fencimg, sSecure
pervica rosdways, aircraft rescus and crash fire
stations, and related areas and facllities.

wpirport” shall mean the Alrport to which this Exhibit
applies.

npirparts System” shall mean the State-wide system of
airports including all airperts, air navigation
facilities, and other related facilities and propertiss
(real, personal, or mixed), and any rights or interssts
in airports, air navigation facilities, and other
related facilities and related proporties, now or
hereafter belonging te or controlled by tha Ftate or
undar the aduinistratien, jurisdiction, control, and
mpanagemant of tha Stata, and all egquipment,
improvesants, extensions, or betterment thereto
hereafter constructed or acquired.

wp{irports System Costa™ for any State Flscal Year shall
mean all reasonable expenses incurred by Lessor in the
administration, operation and maintenance of tha
Airports System. Airports System Costs shall include
maintenance and operating expenses (including paymente
to the Officea of Hawalian Affairs, the Stata surcharge,
and the Department of Transportation administrative
allocation), debt sarvice and coverage on airports
system revenus bonds, debt service on reimbursablo
general obligation bonds, debt sarvice and coveraga on
any subordinate bonde including requiresente under
SHAFS, letters of credit and other credit enhancing
instruments, annual reguirements for purchases of
squipnents, annual requirements for purchases of
sguipment and motor vehicles, and replenishment of
increase of the Alrports System Major Malntenance,
Fonawal and Replacement Account and the cperation and
paintenance referve account pursidant to

soctian E(1) (<) -

“airports System Hevenues™ for any State Fiscal Year
for the purpese of the computaticon of the ASSC means
all rents, foes, operating intersst income, and all
other income received during such State Flscal Year by
the Lessor from the operation of the Airports System



Aevenue Fund pUrsuant to Section 261-5, Hawaiil Rovioad
Statutes, as amended, excluding, however, (i) ASSC or
AS5C adjustIanta pursuant to Seccicn F{8) during such
State Fiscal Year; (li) grants-in-aid or similar
paysants received from public agencies provided that
(a}] the vsess of such moneys are restricted to specified
purposes, or (b} such grants or payments constitute a
ralabnrganant To Lassor for swpanditurea orF transfers
previcusly made from the Alrport FRevenue Fund; (Li4)
any funds paid or payabla to the Lassor undear a net
rantal leasa; [(iv) (a) interest derived fros moneys
received under ltem (11) and (111} above: (b} lncerese
received from funds sarsarked for the capital
isprovesent program; (o) interest received on anspant
bond moneys, and (d) interest received on funds
sarsarked for transfer for purposes of debt reduction
pursuant te Saetisn Gp (v) aviatien fuel taxaes, and
(wi} duty free revenuss purssant to Sectiom Df1). All
such axeloded funde will be applied for any lawful
Airports Systoem purpogas. Raveruas-raceived freom
passenger facility chargea, If and when assessed, will
not ba included in the calculation of ASSCs, but will
temain in the Alrport Revenue Fund and used for the
capital improvement program or te redeas outstanding
alrport revenues bonds,

"aBEEC" shall mean tha Alrports Systes Support Charge
=posad by the Lassor par one thousand (1,000} pounds
of Approved Haxi=es Lsnded Waight to recover residusl
costs of tha Alirports Systas.

“Approved Hawimum Landed Weight™ shall =ean the eaxioum
waight Lln thousand=-pound unica at wvhich sach alreraftc
operated by a Signatery Alrline ia authorized by the
Feteral Aviatieon Administraticn for landing as recited
in tha flight =anual governing thar aire=aft. If an
alreraft is registered in & foreign country and has net
bman cartifled by the Federal Avistisn Adsinistration
the approved maxizusm landed waight shall ba the maxisum
landed weight authorized by the foreign CoOuRtry.

"Seplaning Interanational Fassenger” shall =ean any
pasasnger, excludlng any pesber of 'a flight srew, vho
deplaned from an internaticnal #light and used tha
intarnaticnal arrivals arss of tha Adrport.

“Landizg® shall =ean any landing at any airpar:s in tha
Alrports System with revenus passangers and/or carge
for hire, but shall not include landings cesulting fros
weather, mechanical, operations, a=margency o
Frecautionary conditiona.
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"Ravenus Fassenger Landing® shall =san any Landing at
any airport in the Alrports System with revenus
passangers, but shall not include Landings resulting
fro=m weather, sechanical, cparacions, s=sergency o
Frecautionacry conditions.

"Bignatory Adrlines® shall ssan Lassea or any airlins
angaged in tha transportation of parsons, proparty,
cargo, and/er mail by air, at, to andfor from or
throwgh the Alrports Systesm having a leasa
substantially similar to the Alrport-iAirline Lesasae and
the Extensian. .

“Total Landed Welght® shall mean, for any Stata Flscal
¥Year, the sus of tha folleving waighta, expressed in
one thousand (1,000} pound units:

{a] Tha sum obtained by adding tha Approved
Maxizum Landed Weight for sach aircrarlt for asach
ovarsass Landing at an airport in the Alrports
Systen; and

{b] That percentage, pursuant to Section F({3) of
the sum obtained by adding tha Approved Maxisus
Landed Waight for sach aircraft for sach
interisland Landing such aircraft =akes at an
airpere in the Alrports Syacas.

IHE CAPITAL IHMFECVEMENT PROCGEAH

Tha project slements and estipated cost of tha agreed
upon capital improvement program for State Flscal Years
19958 threugh 1997 i3 sat fopth in Attachmant A.

The Lessor doss not forecast any additions to tha State
Figcal Year 1995 through L9397 capital [zprovement
progras during tha tars of tha Extansion. Should the
Lessor nesd to axpaend any funds for construction during
tha Extension on any additional capital isprovement not
listed in Actachmant A, or if the preject budget far
any capital improvement llsted on Attachment A
incresses by Sore than ten percant [(10%) prior to tha
avard of a construction contract, such capital
imprevesanz (Addizienal Capital Il?r-n'-rulnt:l funding
will ba subject to tha Signatory Alrline review process
pursuant o Section B(5) balcw.

If, afkter a contract for conatructicon has bean mxacutad
for any capital lsprovement llsted in Attachsant A, the
Lessor, as part of lts ongoing project sanajezent

Eeporting procass, Zorecasts expanditures neocesSATy T
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co=plate any such capital project in excess of 110% of
the a=mcunt showm on Attach=ent A, tha Lessor will:

a. Hotify the Sigratory Alrlines within thirey (30)
days of such determination;

b. Uga its bast efforts to mitigite such overruns
including design modificaticoms andjfor project
scopa reductions; and

o If necessary, reslleocatae the estimated costs shown
on Attachsent A (lncluding cantingency, planning,
and design allowance) sueh that the cvarall
estimated cost of $316.1 million for the State
Flscal Year 1995-1997 capital improvesent program
i# not exceaded.

If tha Lessor farecasts that tha sstisated cost of
$316.1 million will ba insufficient to cosplata tha
projects chown in Attachmane A, =Na Lasssr will
elizinate projects not yet under contract for
Gonstruction from Attachmant A, A4S NACASSATY, ©O
saintsin the tozal estinatod cost of 5316.1 milliea.
Such elizinated projects may be troated as Additional
Capital Isprovements subject to the review process
pursusnt to Section B(E).

Tha astisated expanditures for the caplital improvesant
progran set forth im Attachzment A == measured 1ln terms
of Total amounkt axpended for daaign, eapatruction, and
Progran BARAGESGRT CORTTACTES, bat excluding financing
coats == iz approximatoly S£316.1 =illien.

Tha Lessor ahall provide gquarterly repeccs to the
Signatery Adrlines regarding the scatus of design apd
constructlion, the schedule and the actual or sstimated
co8t for the capital l=provesent program. At the
requaat of the Signatory Adrlipss, the Lessor will meat
vith the Signatory Alrlines to discuss any slement of
the capital l=prevesent progras.

The Lessor shall institutes the follewing process foT

Slgnatory Alrline review of Additicnal capital
IEprovesentcs.

a. If the Lessor decides to undartake an Additisnal
Capital Improvement (excliluding all expenditures
either fron ths Majsr Maintenance, Benawal and
Raplacessnt Aocount or for eguipsent and motor
vanicles), tha capital andfor opezations and
maintenanss costs of which are to ba funded By the
inclusion of the purchasa priea, the constrootion
CosSt, covérage on bonds, laase paymants, o
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operations amd saintenance expanses in the rents
of feas of the Signacory Adrlines during any
subsequant State Filscal Year or Years during the
torm of the Extensicn, the Lassor shall submit a
repect containing such Additicnmal capital
Izprovesent(s) to each of the Signatery Alrlines.
A report =ay ba submitted by the Lesscr at least
ninety (90) days kafere tha axpiration of tha
than-current State Fiscal Year, but not =ore than
quarterly, and shall includa the following:

(1] A dascripbion of the Additiomal Capital
Ieprovesant togathar with cost estipates and
any availlable preliminary drawings.

{2) A statement of tha nead for the additional
Capital Improve=ent.

{3) An estimate of the operatlon and maintemnance
SXPanESad Agecciated with the completed
Additional capital I=prevemant.

(4) The allocation of the cost thereof to thea
Airfield Activity Cantar.

(3} The Lessor‘s financing plan for the
Additlional capital Teprovement.

Within a reascnable time, but no scomnsr than

{10) days and no later than sixty (80) days
aftar distribution of a report, tha Signatesy
Alrlines shall sest vith tha Lassor to discuss any
Addicional Capital Improvemant and ite financing
plan. The Lafsor will provide the Signatory
Alrlines reascnable nocise of the date, ti=a, and
place of the meeting. The Additionsl Capitsl
Izprovenant and lts financing plan shall be deased
accepted unless within aixty (€0) days after
distribution of ths report, concurrence is
specifically withhald in writing by at least fLlEty
parcant (50%) of the Signacorsy Alrlines
roprasanting at least fifty parcant [50%) of tha
Eotal landing fees amd ASSCa astoally paid in thae
pravious States Fiscal Year.

L[f the Additicocnal Capital Isprovement is not
accapted within sixcy (50} days after distribution
of & Teport, the Lessor shall have tha cption to
copvense a second Seeating of tha Slgnatory Airlines
within one hundred amnd Twenty (120} days after
distribetion of a report. At the socond mesting,
tha Lessor shall respend =5 guestions raised
during tha first meeting and shall ask for
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reconsideration of tha Additispal Capital
Ieprovezant and lts fimamcimg plan. Upan
reconsideration, the Additicnal Capital
Izprovement shall ba dessed acceapted unless within
thirty (30) days arfter such meeting, concurrence
is spacifically withheld in wvriting by at least
fifty percent (50%) of tha Signatery Aliclines
represanting at least fifcy per cent (50%) of the
total landing fees and ASSCs actually paid in tha
proavieus State Flsesl Year. Any Additional
Capital Improvement and related financing plan nct
accapted by the Signatsry Adrlines under this
Ssction B(5) shall be deforred until the Stata
Fiscal ¥Year following the Stata Fiscal Year for
which the Additisnsl Cipital Isprevesent vas
propogad, and thereafter shall require ne further
raview by the Signatory Adrlines.

Even if concurrence is withheld on any Additisnal
Capital Imprevemant, the Lessor say include the
cost af such Additional Capital Ieprovement in tha
succending State Fiscal ¥Year calculation for the
landing fees and ASSC ef tha Signatory Alrlineas,
if the Lassor determines that such Additional
Capital Isprove=ment i3 necessary or prudant ©o:

(1) Ensure compliance with a rule, regulatcisn, or
order of any federal, State, or other
govern=ental agency (mxcluding Laasor) that
nas jurisdiction ever the operaticn of the
Arports Systes.

{2] Parmit the comtinued cperation and
maintenance of the Alrports Systesm.

id] Satisfy judgments against Lescor in its
capacity as an airport sponEcr cancdared Dy a
court of competent jurisdiction.

{4) Repair casualty damage to Alrpocrts Systes
proparty or facilities. Upon making any such
datarmination, Lessor shall notify the
Slgnatory Alrlines in writing.

The capital isprevemant program, imcluding
contingencies and planning and dasign allowvances,
set fOorTth in Attachmant A, is axemspt from tha
Faview procedures pursuant to this Section B{4),
subject to the reguiresents of Section B(2)].

C. EIMANCING THE CAPTTAL IMPROVEMENT PROCEAM



- L. Sources of Funding - Capital Improvement Program.

' Tha Lessor axpects to finance the capital improvesant
program set forth in Attachment A fros the following
SOUTCAS:

b.

d.

Alrporta Sysces funda existing as of tha
commancesent of the term of the Extensicn;

cash flow generated fres Alrports Systam financlal
cperations during thes term of tha Extanfaion)

gdranta-in-aid undar ths FAA's Alrports [SpEoVERENT
Frogram (AIP) or any successor Alrport grant
progras. The Lassr will uge its best efforts to
Gbthim the maxisus apsunt of discretionary AIR
grants-in=aid and any other grants which may be
available for tha capital [sproveamant progoas;

fnvestmant incese on avallable eapital funds.

- Alrports Systea Hevania Bonds

The Lessor doas not intend ba lsgue any additional
genaral purpose Alrports Systes revenus bonds
during the term of the Extensicn other than
rafunding bonda (Lf apprepriate] .

In the sevant tha Lesssr lasuea amy additional
general purpese Alrports System ravanua bonds, tha
Lassor will notify tha Signatory Alrlines in
advance of the schedule of such issuance and
previde information regarding the issuance to the
Signatery Airlines, including but not limited To &
preliminary cfficial stacemanc.

0. DiEY FEEE REVENUES
Each State Fiscal Year, duty fres revendes shall Be applied

as follows:

a b For the tarm of tha Extansion, daty frea rovenuas
actually raceived by tha Lassor in a State Fiscal Year
in axcess of 5100 million shall ba appllied to fund the
capital improvesent ProgrAD.

I For tha tarm of tha Extansicn, duty frpe Cavenues
actually received by the Lessor in a state Fiscal Year
up to 5100 millisn shall ba applied te reduce the ASSC.

3% In tha event that duty frea revanuas in amy State
Fiseal Year during the term of the Extansion Are
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payabla but not received dum to the fallurae by tha
concassionaire to make such payment, imcleding duty
fres revenues payable during thea term of the Extension
and received after the terzinaticn of the Extansion,
such duty free reveanues chall ba applied in any Statae
Flscal Year wvhen actually recaived for the purposes and
in =ha asounts provided in Saction DO(l) ard D(2) a8 a
credit towards the ASSC or other rates and charges Lf
tha ASSC is no lopger in effect; such ASSC or rates and
charges shall ba PﬂL-Ihll by those signatory airliines
who are signatecy airlines at the tisze of receipt of
such deferred duty free revenues. Lassor will take no
astion to dafer any recaipts dide in any Stace Flscal
¥Yoar undar tha Tar=s &f the duty fFea contract for tha

of decreasing Alrpects System Revenuas for sach
State Fiscal Year. In tha esvent that Lossar, in its
sole discreticn, detarmines that it is in the bast
interest of Lessor and Lassoa to dofer any rocaipts due
in any Ztate Fiscal Year under the terms of the duty
free contract, Leassor will consult with the Slgnatory
Adzlines regarding such deferral. This Section D(1}
shall survive the termination of tha Extension.

E. APPLICATION OF EXISTING CASH BALANCES

Rosecvaes

As of July 1, 1994, and at the baginning of sach State
Fiscal Year thersafter, the Lassor will reserve a
sufficient amount of Alrports Systom cash and
investeenca (on hand as of the issediately preceding
June 30) to provide for the following sbligations:

a. Operacing fund encushrances as of Juna 30;
B. Capital ioprovesent progran comsitsants;

. The flrst three =onths of tha budgeted sporating
axpanses for the current State Flscal Year:

d. The first three months: or for any such peciod as
raquired by State lav, of the budgeted debk
service on all sutatanding benda for mhe current
State Fiscal Year, and

@. Major Maintenance, Aencwval, and Beplacesant
Aczpunt of §1i8 millisn.

F. BATES AND CHARGES

L.

= i » Ths terminal
rental rates par square o0t par Year for axcluaiva Uas



proez=ises (ticket countérs, offices, baggage make-up
areas, operations spacae, VIP loungas,atc.) will ba
fisxad for ths term of the Extansion as sat forth in
Exhibit 3. Tha air conditioning charga will not ba
fixed for tha toerm of the Extension and BAY ba ravissd
using A coSt Decovery calculation by the Director from
tima to tine.

Joint Use Presises charges. The joint use premises
charge shall ba determined based on the terminpal rental
rates ot forth im Exhniikie 3, and recoverad based on
Bevenus Passenger Landings as follows:

{a) The joint use premises charge for tha sverseim
tarminal at thae Airport shall apply to holdroom,
baggage claim, bBaggaae tug drivae., and joint usa
baggage =akeup arcas and shall be calculated as
the quotient derived by divid the product
cbtained by multipiying the applicable terminal
rental rate for each type of joint use area in tha
overseas terminal and the total number of square
faat of respective joint use area in the oversoas
terminal by the estimated Revenua Passenger
Landings applicable to the coversoas tarsimal.

{by Tha joint usa presises charge fer tha [nterisland
tarminal at the Airport shall apply to holdrecs,
baggage claim, baggage twy drive, and joint usa
baggege sakeup arsas and Ehall be calculated as
the tient dearived by dividing tha preduct
cbtained by multiplying the appllcable terminal
renctal rata for sach type of joint usae area in The
intarisland tersimal and the total mmber of
square fest of respactive joint use area in tha
interislamnd tersinal by the estisated Revanus
Passanger Landings applicable te the interisland
terainal.

{e}] Baginning in Scata Fiscal Year 1597, a joint use
premises charga shall also apply to tha Baggage
elals, baggage tug drive, and jolnt use baggage
makeup areas at Eahului Alrpore, Keahole-Fona
Incernational Alcport, Lihue Alzport, and Hils
Alrport, and shsll ke cslculated as tha guatient
(rounded o the nearest cent) derived by dividing
tha product shtained by multiplying tha applicable
tarsinal rental rates for aach typas of joint usa
area in the airports listed in this paragraph and
tha Eotal nuebar =¢f sguare faat of IEEpESTlve
joint usa area in such airports by the estisated
Revenue Fassanser Landings applicable te such
alrperta. Although pot covered by the terms of
tha Extensien, it is *he Lessor’s intent oo apply
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& joint uss premises charge to all joint use
premisas at all the Heighbor Island airports in
Stata Flscal Year 1998,

. Tha landing fee rate ahall be calculated
for all of the airperts in the Alrports Syetes ts
recover tThe parcentage of Alrports Systes Costs [as
defined in Sectisn A{4) abova) allocable to tha
Airfield Activity Centers of the res Syste= and
ahall be calculated as the quotient ived by dividing
the total of sueh allocated costs by the Tetal Landed
Waight. Lessos making an cverseas Landing at an
airpert in tha Alrports System shall pay ocna hufdred
parcent (100%) &f tha landing fea rate par thousand
{1,000 pound unit of Approved Maximum Landed Weight.
Lagsea making an interisland Landing at an airport in
tha Alrperts Syates ehall pay thirty two parcent (12%)
in state Fiscal Year 1995, thirty four percant (34%) in
State Fiscal Year 1996, and thirty six (36%) perceant in
State Filacal Year 1937, of the landing fea rata par
chousand (1,000) pound unit of Approved Mawizu= Landad
Weight. The percentages of total Adrparts Systen Coots
for each airport to ba allocated to the Alrfleld
Activity Canter aras aat farth im Attachment B.

Alrports Svatem SUDDOTE Charges. The ASSC shall be
caleulated to recover all the resaining residual
Alrports Systas Cosca (as defined in Sectian Al4)
abave) in eaxcess of Alrports System Revarge (as dafined
in Section A(S) abowe), after allowing credit fer thae
debt reduction program sat forth Ln Sectisn G, and
shall be calculated as the guotient derived by dividing
such residual costs by Total Landed Waight. Lescoa
making an overseas Lapding at an airport in the
Airperts System shall pay one hundred percent (100%) of
the ASSC par theussnd [1,000) pound unit of Approved
Maxizum Landed Weight. Lessee smaking an interisland
Landifg at an airport in tha Alrports Syste= shall pay
thirty two percent [22%) in State Fiscal Year 1335,
thirty four percent (J4%) in State Fiscal Year 1596,
and thirey six (J6%) percent im State Filsesal Yaar 1997,
of the ASSC par thousand (1,000} pound unit of Approved
Maxisus Landed Welght.

Interisland Batea. Landing faa Fate and ASEC to Da
charged to all Signatory Alrlines for interisland
£lights shall ba datermined as 4 parcentage of the
landing fea rato and ASSC, as followe:

Ff 1095 12u
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LINUE

droll
ERAHOLET
HIA

EIA
5THD

HIA
HIA
FRMIETLOT
HARRIILOT

LIATFE

HIN
HIA

HIK
HIA
HIN
HIA
HIA

HIA
HIA
FRHRILATT
FAHTULArT
HAHRILAIT

AEA
HIR
HIA
HER

Tha Capital Isprovessnt Frogras
frare Fiaeal Year 1993 = 1997

EcmisrT remsines

VARESDS

AHZ0UI-12
ARLDEL=14
AEL1DET=11
AS1O3I1-13

AHdE3i=12
AMLOSS =03
AOLORI-18720
AOS0L1=01
ASLOL1=-09
ASLO31=13
ASL080-10

AOLOIT=35
AOL1ET-30
AMIOIZ-11
AHL022-22
AEZO4Z-33/24
AK1Q46-22

AOLLII-19
AOLL33=20
AS1040-10
AD1033-17
AD1O38=-13
AD1098-16
AOLO36= 13
AD1053-113
AD1L43=00
ADL1OBL-12
ADLLA4-L]
AMLDA3=1%
AN1DHEE=1E
AMLIDIT-LZ

RILOST-14
A1 IS -NK
AS1083=19
SO0 - Y,

Brpdpor cicie Ceam dHl
ORGOING PROJECTE A4 OF 6730794 $53.4
RORD W, WORTH UTILITIES 1.8
IMPROY AIRAPORT 3IIGES U0
HEW ARFF 4.1
AIAFIELD SIGMS ITO, MEK, LN¥ 1.8
REHAE ATRFEELS LITE CAALEA o.4
RELOCATION OF YORTACD a.%
SECURITY SYsSTEM PK ZIT/IIB 1.0
BEARFT MPF AMD WOISE =ZTODT 9.5
SASP UFDATE 0.2
IMSTALL T/H AND R/W SICHS PH I z.0
APCH DARRIER BFSEVAL 3.0
IAN MODIFICATIONS 1.5
W AL IHFROVEMESTS 1.0
STRESTHENRING R/W 2 = 10 & T/W 8,0
XTEHSION TO BJ/W 2 - 20 2.4
TERMINAL IMPROV FH I & II iZ.4
APRCE & T=HARGAR 4.0
HAFAI PICR PH II IE.7
[IT TEMAKT IHPROV 2.8
LOADING BRIDGES §IIT) L.
EAs 2.1
EHERGERCY PONERL 375 Tl
ELECT DISTR 5Y3 PH IV 8.2
FIEE ALARM FH II L.
IHERGY MONITORIME OSHT 2I¥8 IID L.2
HOH=-POTABRLE MATER II 1.3
TELECCHAMMICATION Y8 IT 2.2
IMPFROVIEMENTS TO KRFF STATION I 3.4
ARFF TRAINING TAC 2.9
TUEL STORASE STTE GEV a4
EAST PAMP SLWER 313 .3
fios FH IIZ i.d
ITB SITC PRCP - VEH PAREING i.a
APSURITY S¥% VIDDO MOHITOLS Q.4
INTEREM INTRA TEBMIMAL TRANIP 4.4
CONTIHGENCY, PLANNING/DLIIGH RLIOW 4.0

FlE.1



Intecnational Arrivals Building Charge. International
arrivals building chargs (IAB Charge) shall be
calculated as the produst cbtained by multiply tha
applicable tarsinal rantal rata for tha intarnaticonal
arrivals area of the Alrport by the total number of
applicable square fest of usable space in that area
divided by tha nuabar of Deplaning Internaticnal
Passangera.

Aviation Foel Tax Credit, Upon submission by Lassoo of
a clajim in writing within six (&) oonthe after tha date
of paysant of any aviation fuasl taxes, thare shall ba
cradited sgainst the amoont of landing fess owed
pursuant to Section F(1) by Lesses for a particular
month, the amsunt of aviatieon fual taxes collected from
Lesses during the same month; provided that, if
aviation fuel is purchased by Lassea from a Tetall
dealer thers shall ba credited against amounts of
landing fees owed pursuant to Section F(J) by Lessaa
for a particular =onth an a=cunt afual =5 the nu=bar of
gallons purchased from tha retail dealer timas tha
applicable awiation fual tax par gallon as prescribed
in chaptar 243, Hawaiil Revised Statutes.

Beview and Adiustment. Review and adjustzents to the
rates and charges set forth in this Section F,
axcluding tarminal rental rates sat forth in Exhibit 3,
may occur at any time as the Lessor may reasconably
detarzine in light af aithar actusl past exparienca oF
forecast aventas which would have am aeffect on tha
adequacy of tha then astablished rates and charges.
Tha Lassar shall propare a fipal year-and
roconcillation, in ascsardance with genercally accapted
I:ﬁﬂl.'l.l'l.f.inl;' p:iﬂﬁhﬂl'l. for aach Stata Filgsal Year
covaring tha oparatcion of the Alrports System. Juch
reconcilliacion shall contalin a calculation based on
actual data, in accerdance with the provislons )
contained herein, the rates and charges described in
this Section F [collesctively, Ratas and Charges)
chargeable to each Signatory Adirline for the peeceding
gtata Flscal Year. If Ratas and Chargea actually paid
by Signatery Airlines were greater than the asounts
chargaables o Slgnatory Alrlinaes, tha Signatory
Ariines shall receive cradits in the samounts of sash
OVarpAyment against the curcsnt 5tata Fiscal Year's
total A%2EC require=ent. If Rates and Charges paid by
Lessee were less than the asounts chargeable o Lassaa,
tha Lasses shall pay T2 the Lasssr the aseunt of any
such deficiency along with its next payment of landing
foss and AS5C. The provislons of this Section FUE)
ahall survive the terminmation of ths Extemsion. In the
evant a eredit is dua to Slgnatory Airlines aftar the
termimacion af thae Extension and the A35C0 is no longar
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in affect, such credits shall ba applied to sthar ratas
and charges payabla by thae Signatery Alrlines.

% The cates sat forth ln Section F(3) and F(4) suparsede
and replaca ln their anciraty the Alrport Use Charge
payable under the Airport-Airline Lease.

10. Inm the ovent that asounts payable by Lesses under the
Alrpert-hAirline Lesse and the Extansion ara not
recaived by the Lessor within sixty (60) days after the
data of any inveice, the Lessor may determine that the
LagEsa is in dafsult of the Adrport=Airlina Leasea and
thea Extanslon and, {f sush default is not cured within
i0 daye aftor Lasses's roceipt of writtan notica of
dafault from Lassor, may exercise ite rights under tha
Alrport-Airline Loasa.

EEET BEDUCTION PROGEAH

The Lassor will apply available senies To the reduction of
dabt sarvice in the asount of $14.0 million in State Fiscal
Toar 1985, 537.0 millfon ipn Stata Fiscal Year 1956, and
$31.0 million in State Fiscal Year 1997.

The effect of tha application of such monies will ba ta
roeduce the debt sarvice requirement and the corresponding
coverage in calenlating the Ravenuvss as defined in and
required under the Cercificate of the Director providing for
the lssuance of State of Hawvaii Alrperta System revenue
bonde dated as of May 1L, 1969,

BEVIEW HEXTINGS

The Lassor will conductc at least four (4) guarcerly. seetings
aach State Fiscal Year with the Signatory Alrlines. The
schedulea and pressntation format for the actual and forecast
fimancial results for the Alrports System and review of the
capital improvesent program will bBa established by mutual
agreanent betuveen the Alrports System adsinistrater and tha
chairman of tha Alrlines cossictea of Hawail,

HEPQRTIING REQUIREMENTS

Lasses shall subsit an airline activity repert monthly o
the Lassor stating the following aviation activiey
statistica for each airpert Ln the Alrporte Syste= within
fiftaan (15) days following c=ha end of sach sonth in which
the avistion activity securs:

i. Humbar of Landimes;
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. Humbar of Revarnua Passengoer Landimes:
3. Numbar of cargo Landingm;

4. -Approved Maxisus Landed Weight of the airerafe {mvalved
in mach Landing;

- Enplaned and deplaned dopestic passengers;
§. Enplaned and Deplaned Intsrnaticnal Passengers;

7. Any other information necassary for thea calculation of
Ratas and Charges; amd

8. All other reascnable informstisn regquasted by the
director.

In tha event Lasses doss not subalt such astivity report as
required in this Section, Lessor may estimate Lossea’s
activities for the purposes anticipaced by the Extension.

FINANCTAL PROJECTION

A summary of projected financial resulta for the Alrports
Eysten based on the tar=s of tha Extension is sst forth in
AtTachment C.

The Lessor and the Lesses agree that the total airline
requiresant for aach State Fizcal Year arse forscagt to ba asm
shovn on Attachment ©. It i3 the Lessor®s intent that these
total airline requiresents will pot be excesded wirhsuc
pricr consultation with tha Signatery Adrlines pursuant ta
Section H hersin. In the svent that tha airline requiresent
in any Stats Flscal Year is forecast to ba materially
different frem the lavelsa shovn on Attachment ©, the Lassor
will review both current and propossd sapital budgets and
ocparating and maintonanca expense budgets with tha Signatory
Alrlines to determine wvhat steps Bight ba taken to reduse
the airline requiremenct for any given State Fiscal Year to
the levels shown on Attachment . Such.steps specifically
axclude any addiciconal contributions by tha Lasscer pursuant
to Saction § herein.

Hhila the Lessor belisvas thas assuspricns utilized in the
preparation of ACtachSant C ara reasonable, it canmet and
doas not reprasent that all assusprions wvill materializa.
In the avent any of tha assumprtions utilized in preparing
Attzch=ant C© should ba different than those raflactod in
Attachoent C, the amount of tha alrline :'n-q":l.'i.rvn:mt will
vary fooa that reflected. Any such differeance will affect
that portion of the assunt of the airline requiresent to b
derived from the residual segeent of ratcea and charges (the

= 11 =



ASSC). For example; a decrease in cperating expense or an
incraasa in concassicn fees, duty free revanda, of cperating
intecest ilncome will have tha affect of decreaslng tha
airiine requiremant. Correspondingly, an increase in
SparAting cosSts or A decrease in concessicon feas, duty free
revanue, or operating interest inccma will have the affect
of increasing the airline require=ent.

Helchbor Island Lesse Extonsions.

Lessor and all Sigmatory Alrlines with lesases for space at
nalghbor ismland airports shall execute neceassATy docunents
Lo extend such leases thoough State Flascal Year 1997 on the
same terms and conditions as are currently in effect,
including axclusive use rental rates, except that beginning
in State Fiscal Year 1297, a joint use premises charge shall
apply, pursuant to Bection F({I)(g).

= 14 -



ALLAchzsnE B ta FxBIBIE | af the Frrameiss

Oparacticn and Halntenance Expanses
Mlocation Percentages To the

Alrportd System Alrfield Activity Cencers

flrphrs

Honolulu International Alcport
Eahului Alrpart

Keahole-Fona I[ncermacional Alrpare
Lihues Alrporc

Hile Incernacional Alspact

QEhar Alcparca

Allocation

LT.a%
15800
4%.08
15.00
.00
dd.08



= = ¥ | = =

Summary of Psojected Financial Results
ftate Flscal Yamr 159% = 1557
[En chousandsd

1995 lasg 199F
Adrpores Syaces Medquiromant
Cpesatisg expenzes £136, 572  S148.38%  $152,335
Bond Debt Service amd Coverage
General sbligacien bonda 3,423 1,284 &09
Alrporzys Iysces Revenus Donds 120,916 128,823 128,732
-age: Effect of dabe redwerion progzam (34, 000 [27.000) . (Z1,000)
foverage Cequiremsant 33,221 15,628 17, To6
Equipmant and maEsf vehicle purchases 2500 2,824 2,786
Hajer Haincanance, Renewal and
RépladeBant Acscount 4,000 4,200 - 4,410
GHA paymant A.LTS 2310 A.633
Total sequiresant 52828086 8301, 255 2314, 848
Cradits
thel opelfating Ievenus $72.513 §TT. 478 582,730
Aizline Terminal Bencals 31, 448 3L, 448 12,433
Landing Fee cevenue - signacesy 49, BAD =0, 242 51,803
Landing Fese revenus = nonsignatory 40 a4 LE L]
Imcernacicnal Aszivals Bullding eharges W, 621 821 8,821
IRCEIESt lnSo=a - operacing funmds 11, GO7 11,734 11,843
Duty IDEe Cevenie credit LoD, 899 100,118 23,188
Total crwdita 5274,309 EIE0,6T9 52B7.659
ASEC CeqULIEmSnT 8T, 897 530,576 227,189

Total Adrline Roguiramant 598, 588 ¥11L.526 §l21.08&
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Exbibit o e5 whe Fytonsion
Billing amd Callecticn Procedures

Tazzmical Fentals, Tersinal rencals will be sslf-inveiced by
Lamses in AdVARCE. Payment L dua the LSth of the sonth
ntEsporanecus ly with astivity bassd pAYESDTE.

ASSC. CLanding fees. joint use premlses charges, E

charges, and ASEC will bae paid contemporanecusly with

Airline activity reperts required pursuant to Exhibit 1
Ssccion 1.



E.n.hl E i Es Ehg Fys EEEiEn

Alrports fystem Signactasy Alrline PMates and Charges
Eataslished by the Extaensica (*)
Effaceive July i1, 1964

Landing Foa Rats
ipar thousand pound unit of landed walght)
Overseas carfiecs $2.509
Interisland cacriers £0.029

intarmationml Arrivals Building Charge
{por deplaning int'l passangor) $2.209

Jaift Use Premisss Chargos
(par severss paassngar lasding)
Bosolulu Cwerseas Terminal 5357 .480
Bomslulu Isterislend Terminal $60, 326

Asparts Syotam Support Charge Rata
{par thousand pound unait of landed weight)
Oversaas carriercs §a.412
Incerisland CACrLiars o

= = IRCIUCEE CaAnges oot coverssd by cha Extemnsipem Bup soclused
in The Alrporc-Alriine Lease (@.§. grocsd sencs and air
CENditidhlng charges



Exbibiv 7 Fs Ehm Eyransion

ALIPOrts System Sigmatory Adrline Ratos and Chargas

fatablished by the Extenaicn (%)
Effsctive July 1. 1004

Rental of Passenger Terminal Buirlding

Honolulu InCarnstional Adrpart

Offica (finishaod)

offlce i(laft)

Ticket counter |finsigked)

¥IF lownge |(Einizhed)

VIP lounge |lafe)

dervice couhter-leat ( found affice |fiRished)
Service countecs-lasc & feund office |(lofk)
Holding rooms = jolRt-use [fim:skad)
Concesaionaire - sales (laft}
COnRCEesSS1ONALEE = roscsurant [Lofz!
foncasslonalire - f@cvice |lafT]
Concessionaire storcage (lofkl

Percions of terminal floar

Baggage Aske-up and breakdcwn

Baggage claim = jgipg-use (finished]
Haggage sTorage cage (finlamnaed)

AemnantE satorags

Pagaengers check-i1m (fintanga)

Bamp office [(finiahed)

Ramp office {laftl

Rate per sg £t
RAE SRR

540,00
32.00
0. 00
50,00
40,00
40,00
12.00
4.0
L@g,aa
[4: L =[]
15.00
12.00
J2.00
10.00
50.00
20.00

L _p0
G0.04
40,00
¥2.00



Exhibit 3 to the Extension

‘Airports System Signatory Airline Rates and Charges

Established by the Extension (*)

Effective July 1, 1994

- E :

Iype of space

Curbside check-in (finished)

Counter check-in (finished)

Baggage make-up and breakdown et
‘Service counter-lost & found office (finished)
Service counter-lost & found office (loft)

Interisland Terminal Building 314

Iype of space

Office - ground floor (finished)
Office - second floor (finished)
Ticket counter (finished)

Holding room (finished)
Concessionaire - sales (loft)
Concessionaire - restaurant (loft)
Terminal floor space

3aggage make-up and breakdown
Baggage claim (finished)

VIP lounge (finished)

Interisland Terminal Building 204

""‘:pe Qf space

Jffice - ground floor (finished)
Office - second floor (finished)
Ticket counter (finished)
Holding room (finished)

Rate per sq ft
REL _annum

$60.00
60.00
10.00
40.00
32.00

Rate per sg ft
REr annum

$32.00
28.80
48.00
40.00
80.00
80.00
25.60
8.00
40.00
40.00

Rate per sq ft
Rer snnum

$36.00
32.40
-54.00
45.00



| 3 [ =

Arpores Syscas Signatory ALrlice Rates and Chacgoes

Eatanl ished by the Extension (*)
Effective July 1, 1594

Concessionaire = sales (leftl 90,00
Conceasicnaire = resctaurant [loftl 99,00
Terminal {loor apace 28.80
Bagrase make=up and breakdown 2.00
Baggane clala [finizned) 45,00
YIF lounge (finishedl 45.00
Bamp A-ea

Rate par a9 fE per annus
aype of apscg Eaved Inpases
Coversd squipment parkisg #7.38 5668
Cpen equipnent parking 5.7 §.01
Auremaniby Parking Stalis

Monrthly rarsfaFal

Frefacsed = pawed 2160.09
Covergs 120.09
Unsevered = paved §5.09
Uncomssed = Ghpaved 80,00

Eahulul Alsport
Ipememal Mudlding

Type of soace

Qffice - groamd floar (finiszhedl
ffice - grouna fleors (laftl
Office - second [lear |finiszred]
Siffice - sqecond Eloor {lafcl
Holding room (Slnishedl

TiCEeE =zointer {finished)
Passenger caegx=-in (fimiabaga)

Paca per 3q £%
BEC_aozsm

FIT.C0
22.00
24 .00
19,04
24.00
30449
30,09



E=sBiBic J re rhe Ferensipn

Alrparts System Signacory Alrline Rates and Chargas

Estabhlished by the Estepsisn ()
Effaceiwe July 1. 1004

GPound transportation booch (finiszhed]
Taxi dispagcher space

Concazsionaioe

Concesslonalis = resTaurane

Baggage make-up and breakdown

Baggage clale (finishad)

Baggage storage - Leat & found office
Stata's racks

RaEp office (finiahed)

Ramp office [lafe)

Concessionalre stocage (lafEl
Ter=tral fleor spaca

¥IF lounge (fimfished)

VIF lounges |loft)

Copcsssionaice - gareica

Famp equip=ant storage [(finizhed)
Ea=p equipsent scorage [loft)
Belt/cart corTridor

Ivpe of sooce
Cffice {finished)

Tickst councer |finished]
Baggage =ake-up and bBreakdown

Rate

Jd.00
40,00
4.0
24.00
9.00
3.00
L15.00
F.00
L5.00
750
.00
30,00
24.00
L3.00
24.00
9.00
&,00
4 .80

par sq £
REL AGHIS

224.00
L
.00

Rare per sq ft per annus

Eﬁpﬂ_ﬂlﬂl

Lups sf o Bayad
Cowered SJULIRSENt Zarkisng 13 .69
Open equUipaent zarking z.15%

UIopaveld



Exhibit 3 to the FxEssaisn

Mrports Sysoem ElgRatery Alriine Ratas and Chatges
Established by the Excensisn ()

EEfactive July 1,

dutomphile Farking Skalls

Coversd
Opcovarad

Hila [ntecrnaticnal Asrport

Ierminnl Muilding

Iype of SOACE

Qffice = ground Cloar (finished)
office - ground Eloor |lofe)
Dffica - sscond Eloor (finished)
office - second floor (lofk)
Passengar check=-Lin |finished)
Tickat councer |(CLniahed)

olding coom (finished)

Sfound transportatcion boaoch (finished)
—ancessionalre = sales [lofc)
Concessionaire - rascauranc (lafe)
Tarminal floar space

Jaggege make-up and boeakdown
Saggage claim (flnimhed)

famzp office

Group tour baggage Area

Aaggags STOCAGE cage

VIF logoge [finished)

Tip 1I:II.'I.D1‘-I [lafel

FEosage = second [loor

Jemnant scorage = ground flase

1954

575.00
000

24.00
24.00
16.20
24.00
iS.00
2580
i5. B0
.00
6.0
10.20
.00
1R.20
16.20
11.20
15.68
§.00



Exhibir J =5 ®kp Fyeaneiss

Alrpocts Systam Signatory Alrlinas Fates and Chargas
Eacabllished by the Extansica [@)
Effective July 1. L9394

Air Taws PAualding

Iyps of ADACR

Qffice (Eilnished)

Tickss counter |Einizhed]
Baggage clais

Baggage make-up and bIeakdown

Bamp Ares
Tips of apees

Cavered aquipsant parking
Opan equipsent parking

Butozchile Parking Sealls

Coverced
Uncgvared

Esaholea-¥ona Intecnational Alrport

=yps = aoace

Qffice = gqround floor | findshed)
gffice = goound *loor [loftl

Fasaanser check=-in |(finished)
fold€ing Donm I finiabed)
Ticket cstheer [finishedd

gJfouna Cransporcacien saoth (finishenl

Rate per ag fE
Qer_anmiss

$12.00
LE.20
£.00
.40

REatea par s L per anoum
Bayed Unoayed

53.60 $3.00
P L.80

575.00
70,00

Rats par 35 fIE
pEF_SODNST

§27.00
23.00
24.00
LE.00
1G.00
30,99



Exbibic 3 ro rhe Exfensson

Mrpagzs Syetem Signatory Airline Rates and Chatgun
Eatablishod by the Extansion [*)
Effsctive July L, 1954

Gate bouse 1i.00
Concessionaire - sales (finishacdl 30.00
Concesaionaice = restavrant [finished) 30,00
Baggage maka-up and Breakdsowm 8,80
Bageage claim 9.60
Concessionairs AT&Cage 9.&0
Conveyer tunnel 6.00
Group tour baggage 6,00
Terminal floor space 10.00
YVIF lounge (finishad) 30.00
WIP lounge (laft) 25.00
Greeter 34Lvice councer 24.00
Baggage lost & found office 24.00
ale Taxi Hudidisg
Rate par sg FE
Dme af_space REE_Anpizs
Office |Eloishoa) 534.00
Ticket councer (Finishad) 27.00
EAzm Arpn
Rate per 54 [T par apnus
Iime of SgoACE Eanred Unoaved
Covered eqiipment parcking 53.60 $3.00
Opsn sqUipEaent pACking 2.15 L.80
.thlll_ll.ui.n;m;
Monehly rarefseal
Coveread 275,00

Uncovered T.00



Exhibit 3 to rhs Fyransisn

Alrports System Signatery Alrline Rates and Charges
Eatablished by the Extenaion (%)
Effective Jaly 1, 1954

Bazg Aces
Dvpe of space

Covered equipsent parking
Open equipment parking

futcmobile Packing =rglis

ComaEnd
Pnoovered

Hapalua-Fest Haui Alrport

Temmioel Huildiag

Ivoe of soace

affice - ground floor (finished)
Gffice = second flocc (finiamhedi
office - second floor (laft)
Tilckae counter

Ho ldeoos

Termanal floor space

Baggage make-up aind braskdoun
Baggage claim

Conseaslon (Festaucasne!
Concessicn (sales]

Jkacage

Aamp office

Rate per sg £5 per amous
Eaved Unpawved

52._88 52.18

L.B0 1.68
Monthiy rate/stal

21500

T.00

Rats par sg £t
PEC_anOus

Q.00
24.00
18.00
0. 00
24.00
jo.oo
#.00
9.00
24.00
24.00
I4.00
ig.00



Exbibir J bg che Extepsicn

Alrports System Sigmatory Alrlina Fates and Chargas
Eatablishad by the Extansicen (*)
Effsccive July 1. 1994

Bamp Aees

Pate per sq £t per anmms
Iype of space By Unpasyed
Covered @gUipEsnT parking 23.00 32.00
Sran squipment packing 1.6% 1.50

Lanai Airport

Terminal Building 302

Race pear 3q £T
Iyps of space DOE A0ITom
gffice - ground floor [finishedi S7.80
office - ground floor (lofe) 10.80
Ticket counter 10.80
Holdroos 10.890
Tersinal floor space 10.80
Jaggage maka-up apd Doeakdown 3. &0
Baggaas claim 1.20
Concessicn [(laftl 7.80
fencasaton [(finished) Lo.80
Stocage 1.80
- B A

Rats per 3q f=
'.ﬁ:t_n..__ﬂ.lﬂ' L. BEF _AnJLg
Jefice = goound flaar (finished) £10.30
Ticket councer 19.58
Zagpage make=up afd Breaiodown .50
Saggage claism 3. %0

Zanzassion Lot 10,50



Exfibic N oo fhe Eyepmaims

Alrparts fyeten SigRatonry Alrline Ratos and Charges
Eatablished by the Cxtensies (*)
Effective July 1. 1564

Bamn Aras

Lipe of space

Covered equipmsnt pACXing
Open squipssnt parking

Aukseanile Fariging Sealls

Cowvared
Uncovered

Waisas-Eohals ALrport
Ter=ingl Boilding

Iype of space

Offica (finiahaa)

Ticket counces (finisheda)l
BAgEAge BAKe=-uUp BEOAKSSWR
Baggage claim (finished)
Concessionaire (lefed
Ground Cransparcation booch

Eann Ares

lEinishudl

'-"m of smgme

Covered STULpSentT FATKIDG
Open squipssnt parkizg

Rate per aq fC per anmumm
Paved Unpayed

#3.80 #1.75
1.00 L.2%

flats per aq £t
BEE _AnnuS

20,00
#.00
3.00
J.00
#.08
9. 00

fate par pg TF paF ARmm

Zages  Unoaved
$2.20 .73
1.80 1.23



ALEpaEts System Sighnatory Adrline Ratas anmd Charges
Eatablished by the Extansien (%)
Effective July 1. 1964

Antosonlle Pareing Skpiis

Caovered
Dacovarad

Halokai Adrpazs

Iermical Buodlding

Iyne of =oace

office {finished)

Ticksr councer |(Ffinishad)

Baggage make-up Breakdown [fipdished)
Bagpage clailm [finished)

Holdifng so&= and aifpost lounge
Concessionaisg |loft)

Gooind CrAanIpaciation Baseh

Ramp Aren
Iype af apass

Coversd SJLIpEent parking
Opan equipsent pacrking

AunEnmahils Barping cepiie

Covared
Tnosire tad

Hopehly cafef/sStal

S15.00
10.00

Raepe per 33 It
sEL oo

$14.40
14.40
5.00
§5.00
Ld.20
L4.40
14.40

Bate per 84 [T per anous

Baged Uapawved
57,60 53.00
.13 1.8%

Manehly =acg/aral

529.00
15,049



Exhibif 3 tpo rhe Fxranajan

AMrports Systam Signacesy Alrlines Ratos and Chargas
Escaslished by tha Extansica (¥)
Effactive July 1, 1994

Office (finiahed)

Ticker osunter (finished)

Baggage make-up broakdown |flnished)
Baggage <lals (finished)
Concessionaire [(loft)

Ground transpartation booch

Bang Aren
Ivpe of space

Covered squipment parking
Opan squip=enc parking

!ﬂ::ﬁﬂn|.t E.EE!=H t‘ll]l

Covered
Uneswered

Rate par =g £t
REC_SDTs

39.00
#.00
300
300
3. 60
3. 60

Aace par sgq It par anoom
Paved Uopained

52.50 $1.75

1.80 1.258
Hopehly ratefsEal
$12.00

.00



DEPARTMENT OF TRANSFORTATION

Repasl of Chapters 1%-16, 19-18 and 19-15, and
Adoprion of Chaptar 19%-16.1
Hawvaiil Administrative Rulas
JULY T2, 1994

SUMMARY

i. Chaptecs 19-16, L19-18 and 19-19, Havall
Adpinistrative Rules, are repealed.

2. Chapter 19=18.1, Havail Adsinistrative Rules,
entitled "Airports Systenm Fees and Charges Applicable
-] Hnn-iiqnlta:'y carriers” is adepted.



HAWAII ADMINTSTRATIVE RULLES
TITLE 1%
DEPARTHENT OF TRANSPORTATION
SUBTITLE 2
ALRPORTE DIVISION
CHAFTER 16.1

AIRPORTE SYSTEM FEES AND CHARCES
APPLICARLE TO HON-SIGHATORY CARRIERS

§18=146.1=1 pafinitions

§18=16.1=23 Feas and chearges

§19=18.1=3 Airports systea landing fee

§18=16.1-¢ Alrports system support charge

~§19-16.1-5 Aviation fuel tax credit-—.-

§15-16.1-% Charge fer joint use area in tha
interisland terninal

§19=16,1=T7 Charge for joint use area fin the
overseas terzinal

£19=16.1-8 Charge for fnternational arzivals area

£19%=16.1-9 Reporting reguirezents; determinations

£19-16.1-10D Tizma and place of paymant
§15-16.1=11 Exepzaptions

§15-16.1=12 Fenalty

§1L8=-16.1=-13 Severabllity

flo=1g,.1=1 Befipitions. Unless the conTaxt
clepsly indicates otherwise., &3 used in thi=s chapres:

“hizrfield activity cencer™ neans tha airfisla
erees o ki1l sirports in the 2irportss EysSam.
insluding, Buz net limited to, the Funmvays, Taxivays,
aprons, sircTafs parking aceas, aecurity fencing,
sacure service roadvays, alreralc rescua and crash ZiTe
statlions, and Telated aTsas and facilisias.



*Airports systes™ Seans the state-vide systes of
airports including all sirporrs, alr navigation
facilities, and ather related facilitias and properties
(ranl, personal, or mixed), and any rights or interests
in pirpozrts, alr navigation facilitiaes, and other
related facilitias and related propartias, nov o
hercafter balenging to or controlled by tha State or
under the administration, jurisdiction, control, and
sanagement of the State, and all eguipasnt,
issravements, axtenzlons, or battersants thercto
hoseafter constructed of acguired.

=pirports systes landing fea" waans the Lea
isposed by the departsent per ona thoutand pounds of
approaved saxismus landed weight far Landing of airezaft
at an airpert in tha airports syaten.

"LIFpSFEE BYETtaE terzinzl plan™ SeaRs chac
document which identiflies the commuter terminal, the
ovarseac tarminal, tha interisland terminal and the
interpnational arrivals acea, at HIA en file in the
affice of the dizectar.

*Airportss sysEtem support charge" SEans the charge
izpozed by Tha department per one Thousand pounds of
:pprmmd saxizun landed waight to recover Seaidual
costs of The Alrports systes.

“approved paxisus landed wveight™ means the paxizus
landed waight for an aircraift 23 suthorized Lin thes
aiscrafs flight manual by the Foedezal Aviation
adainiscracion. If an aircraft is registered in a
foreign COUMRESY and has not baan cartified by the
federsl Aviation Mdministretion, the approved msxizum
landed wveight shall ba the maxizus landed veight
ausherizad by tha foreign councry.

*hwistion fuel Taxes™ msans Tha TAaNes established
5y sectien Z243-4{a) (2), Heweii Reviseod Statutes.

“DapRIT=ant” neans the departasnt of
trenspoctetion of the State.

*Direcstor® Deans the dirsctor of the depert=ent.

"HEignTibutar® means ind includast

(1} Every pessan vho “efines, sanuizctusad,

produces, or cospounds Liquid fuel and sells
AE Withain =he SZate;

{2) Every pesgon who ioparts o Shusss To Ba

izsported into =he Stace any Llguid fusi and

i
i
'
=
i
s



galls it therein, vhether in the eriginal
packages or containers in which ic ie
imported, or ctherwisa than in such original
packages or containers, or who imports any
such fuel for tha parson’s own use in the
STate;]

{3) Evary person vho acguires liguid fuel IzZoz a
pon-licensed distributor and whe salls or
gses it, whether in the original packags or
container in which it was imported (if
i=ported), or otherwise than in such eriginal
packages or contalners; and

(4} Every person who acguires liguid fuel fze= a
licensed distributor as a wholesalar tharsof
and s«lls o uzas it; and

{5} Every pacrscn caferzed as a rdigepibiiter® in
chaptar 243, Hewail Revised Statutes.

"Henolult Internatisnal Alrport® or "RIA" means
the real property including all buildings, structures,
facilities, and other betterments constituting Honoluld
Tnternational Alrport, sr as Honolulu Intarnational
.Alrpert =ay hereafter be sodilled oT expanded.

=fnterisland landing® means any landing by an
aircraft whose flight originacted at an airport in Tha
Stata.

wTpterisland termzinal” means that area of HIA
identified as such in the airports systas tesminal plan
gz amanded from ti=e To tima.

*Tnternational arrivals area® =eans that area of
HTA idantified as such in the airports systes terminal
plan a2 amended fro= time to time.

"Joint use area” means all baggage claim, hold
room, baggags makeup, baggaga bresk-dovn, UG drive,
and any other space available for shared usa by
aircraft operators in the airporTs systesm terminal
suildings as idencified as such in The alrperts systas
rgrminal plan es amended fros time To time.

“Landing® means any landing by an airezaft at am
airsect in the sirporss sysTes, including passenger
tandings. carge landings, interisland landings, ard
overseas landincs, provided, however. landing shall noet
includa & landing Sv én eizcoaft Tham returns L2 BA
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aizpoct in the airports systes because of weather,
mechanical, azergency, oOr precautionary reasons.

“Hon-signatory carrier® =eans any oparatar of Anf
aireraft, any employes of such operater, OT any person
who has the authorized use of the eireraft for tha
purposes of ite oparation, ether than a-signatory
carrior, utilizing any services, fmcilities, and
cosmadicies of the airpocts system, ineluding, without
ligitation, corporste, commuter, and charter oparitors.

soyersaas Landlng® means any landing by an
aizcraft whose flight originated at an airport which is
not situvated in £the StEAta.

"oversess term=inzl" means that areaz of HIA
idantified as such in the airports #ysta= terminal plan
as amended froa time to tilme.

“Pagsenger landing" means any landing at an
airpert in the airports system by an aircraft carrying
principally paszengers (including co-porata aircraft
landings) .

"Ratail dealer” means and insludes a persan wheo
purcheses ligeid fuel from a licessed alstributor, and
“sells the liguid fusl at retail. oOnly sales of ligquid
fuel for conzusptien or use by the purchaser, and not
for resale, are sales at retail, or as stherwice
defined in chapter 243, Hawsii Revised SCatutes.

"gignatory Carrier" saans any ope-ator of an
alrcraft, any ezployes of sush oparator, O any Derson
who has the authorized use of the sirczait IorT the
purposes of its cperation, utilizing any services,
facilities, and cossodities of the pirports system,
including passenger or carge or any combination, and
which has executed and delivered a valid and binding
egreement with the 5tite providing for fees and charges
pavablas by such oparstor at the entize airports syszam,
vhich agreement has Ret Sercinated and is eflective
with cespect to such spefstes. Such term shall not
zaply To opezatozs. =heir esployees, oF other i‘-“-'-:'_'-
sersons hawving acroements applicable Te only portions
23 TNe RITPRILE Systes.

"SzaTe™ Sesns tThe State of Hawvail.

= B B = T -
]AUE 75 1024 ] [ARTh: KRS §261=12) (Imp: WR3



§15-16.1~2 Fags and charces. The feas and
charges established by thiz chapter shall ba
applicable to all nan-signetocy carzless axcept thoza
non=-gignatory carriers who qualify for exasption as
established saction 19-168.1=11. [t!:,glglE g? gy !
{Auth: HRS §§39-61, 261-12)(Imp: HRS §i6l- 2

§19-16.1~3 Alrports svstes landing fee, Thers
ghall be imposed AR Alrports systes landing o6 unzex
this chapter for the purposs of recsvering coctie
ate=c=ibutahle To the airfield activity center; this fes
Ehall be besed op landinge at a2n alrport in the
airports system. The airports systes landing fee fof
an svarseas landing at an airperc im tha alrports
eyetes shall be $2.980 par one thousand pouncs of
approved maxizus landed weight. The Airporta systea
landing fee for an intarisland landing at an airpert inm
the airports system shall be 50,954 per ona thousand
pounde ﬂé ﬂ.?:nud maxizus landad Hiﬂht.
{eee A

1994 ] (Auth: HRS §539-61, 261-12) (I=p!
RS 5281=T) =

a —

§19-16.1=4 ALrports svsten SUSDOIL charge.
=here shall bha laposed an airports ayste® Suppot
charge under this chapter foz the purposs of recovering
residual costs of =he airperts systes regquired in order
to cosply with federal and state lavs by Saking the
airports systesm salf-sustaining; this charge shall be
baced on landings at an airpert in tha airpozts syste=.
The eirports systea support charge for an SVersols
landing 2t an airport in the airports systesm shall be
$0,618 per one thousand pounds of Approved mSaxipun
landed waight., The airports systes suppert charge for
en inzerisland landing &t an sizport in the airperts
gystes shall be $0..%6 per ohe thousand poynds of
approved maxioun landed weighu. [E£f Al £0 6= |

= 1ZZ

[Ao=h: HRS ££3%=-4L. 261-7) [Isp: HRE §5261-7]
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§19-16.1-5 QAviation fus] tex credit, There
ghall ba credited against the azount of alrpsrts systen
landing feas and airpozts system support charges
izposed by thias chapter and cwed for a particilar
calendar =onth, the amount of the aviatlon fuel tixes
collastad from such non-signatocy carcler by a
diztribumar of aviation fuel for the zale of such fuel
within the State To such cerrier during the same menth;
provided that, if aviatien fuel is purchssed by such
non-signatery carrier from a retail desler there shall
be credited againzt the amsunt of ailrports aystas
landing fees and airports systes suppert charges
izposed by this chapter and owed by sush carrier for a
calendar month An Amount agual to the nusbar of gallons
purchased froa the retall dealer tizmes the zpplicable
aviztion fuel tax per gallen as preascribed in chapmer
243, Hawaii Revised Statutes. Tha sredit for awviatisn
fuel tax shall be valid only if the retail dealer holds
a parzit fro= the state department of caxation.

Ko eradit for aviation Zfuel tax shall be given
unless there shall ba subzmitted within sdx months after

Jthe date of payment, & clais in writing By the non-
signatory carrier accompanied by a statement signed by
the disecributer cartlfying: (1) to the amount of
avietion fuel taxes esllected, (2] that the amsont of
avistion fuel taves hag baen paid to the ctate director
of Taxation, and (1) that the aviatlon fgel taxes have
not bean paid either under protest by the distributer
pucsuant To aection 40-35, Hawaii Revised Statutes, of
panding dater=ination of an appezl fras the assessnent
of the taxes by a coust of cozpatent jurisdictien. In
czse the distributor hes paid the aviation fual Taxes
undar procest of under appesl, credit shall be allowaed
gnly in the evant the f£inal decisien of The couse 18 iR
favar af the State, and the mount of ccedit =ay than
Le saken, first as a credif against zny carzantc
siroorts systea landing fee said, and the balance, if
any, 25 &2 credit against Any currant alrports SYVSTES
suzsest charge said.

In no event shell the credit Zor the aviation Zual
=x¥ Sa €iven whers =ha assent of the aviatien Iuel
taxee paid 5y 2 non-signAzery carrler in a monta
sxcaeds The &zount of eisperzs avatss landing foes Ene

8.5



airports syetes support charges paid by such carrier in
tha zaze month. [lE:hUE 251944 1 {Auth: HRS 5381-L3)
(Imp: HRE $241-T7]) .

i9=16.1=6 .
The chargse for use &f Eha Joint
use ares in the iﬂE:;lillnd tn:-in:i :ﬁ;lL be aii.lfi
peT ar land at tha interisl tarminal.
[E::‘pﬂgﬂ 1994 1 [Auth: MRS 5539=81, 261-12) (I=p:
HES $2&61L-7]

§lh=16.1=7
The charge for use of the joint use
ares if tha overseas tearzinal shall ba §457.344 per
passenger landing at tha cverseas tarminal.
(EfE %%51954 ] (Auth: HRS §539-£€1, 261-12) (I=p:
HRS §26l-

§19=16.1-8 munmnm!.k_mu
area. The charge for usm of the intarnaticnal arrivals

arez shall be $3.346 for each passenger who deplanas
from an international flight and uses the international
arzivals area. ([ELfALG ?5 1994  (Auth: HEST §E15=41,
261=12) ([(Imp: HRS $161=T7)

§19-16.1-% PRoporfing requirenantac
(a) Won=signatory carcisrs shall

subzit & mwonthly repers T2 the departmant contazinlhg
the following aviation activity statistice foxr each
girport im the aizports systes within fifteesn days
rolloving the and of sach msnzh im which the aviasion
acTivity ceocurs: o

{1} Husber of landings:

{2} Husber of passengec landings;

[3) Hussar af cargo Llandings;

(4] Approves maxizus landed walght of tha

afze=cefs [lnvelved in eszen landing:
(2} Enplensd and deplaned conastic pRSsengaTe:

P
il =¥



{6} Enplaned and deplaned intarnational
PESSANGECs;

(7] any othar Information nacessary for tha
caleulation of non-szignAtory carrier fees and
charges as established by this chapter; and

(8) All other reascnable inforzation requasted by
the dizactor.

{b} Whenavar a determination as to the
applicablility of any fees and charges ls necessaAry
undar this chapter, such determinaticn shall be made by
the director based on the best available inforsation,
imcluding ceports subasitted as required by this
section. ([ELZAUG 251804 ) (Auth: MRS §§39-51. 261-11)
(Isp: HRS S261=T7)

§15-16.1-10 Time and mlage of payment.  (a)

The airports systam landing faa and airports systenm
support charge lmposed by this chapter shall be payabla
immediately aftar a landing unless a bond is postad
with the department, in which case tha alrports system
-“landing fee and airports systes support charge shall &e
payabla together with the monthly reports subsitted
pursuant to section 19-16.1-5. Except for the airports
gyetes landing foa and The zirports oystem SUpRpSIT
cherge, all othor charges shall ba paid within thizty
days of the and of the senth in vhich the Ie= or cherge
wis incucrDes.

(b} Hon=signatery carriers opsrating in the
airports system may post a cash bond or a bend by a
surery company authorized to do business under the lawvs
of the State. The bond shall be in tha amount of
$18,000 for nof-signatory earriers opacating aircrall
entizely within the Statze and 550,000 for all otihers.

(e} Failure %o pav or provide fer the payment of
the “ees and charges izposed pUrsuAnT o thisz chapter
ghall —esult in &n Linterest charge of one par Cant par
mgpth, cospounded monzhly, eatil paid. In sdaizien =0
inTezesT chacges, late fees paysble under chaptes L1F-4,
Hawaii Adzinistrative Rules, shall alse apply. Tailure
=5 P&y o provide for the payzant of tha fees W
ehacges izposed pursuant to thnis chapter =ay &lso

16.1-8



result inm tha lspoundzent of the alreraft or ths
fizpogition of other panalties as parmittad by lav.

(2) All pay=ents shall be pade at the airports
division, dapartmant of trangpoertatisn, at HIA, orf At
any of th..gﬁrtrt:: offices on Haul, Hawail, or Hauai.
[£.74 S 1 (Auth: HRS §261-12) (Imp: HRS
isau-f{"u@ﬂ.-?ll:g??

§15-16.1-11 Exemptiony. | This chapter shall not

apply to-the following types of aireraft:

{1} Adircraft ovmed or cparated by the:

(k] CGovarnsent of tha United States, o any
agency of department thareol;

[B] Seata ar any of ics counties or any
agency or departmant Thareof: or

(€} ©€ivil Parrol.

{2} Aireraft with less than 13,500 pounds
approved maximum landed walght using thﬁ .
airports Eystem for alrersft [light . tzaining
purposes, emergencies,.privats
trancportation, o tept Landir

{1y Alrerars with sore than 13,300 :und:
approved paxi=munm landed wiqht and a maximun
seating capacity of lesa than 20 pasEengers
and not oparatinmg under the provizions of the
Fadaral Aviation Regulations, 14 CFR pasts
121, 123, 117 ar 11%, uaing tha airports
systez for alrcraft Lkightntraining pUrpasEss,
easrgencies, privace transportation. or Eest

Jandinge
. _l.uE 25 1':||14 ] (Auth: HRS §2561-12)
{Inp: MRS g§34i-

£18=26.1=12 Pgoplsy. .Fensltiess for visletions
of =his cheprer shall be 25 set Zozth in sections 261-7
and 26157 L Mavall Asvises STATUTEN.
tExa i I:':q. 1 [Auzik: MRS §§2&1l-7, 261-7.3,
J8i=12] [I=m: uRE L2E1=21])

tE.L-%



§15-16.1-13 geverabilizy, II any provision of
thiz chapter or the application therecf iz held
fnwvalid, the invalidity dees not affect othar
provisions or applications of thisz chapter which can be
given affect without the Inwvalld provision or
application, and to this end the provisions of, this
chepter are severable. If a particulay spplicatisn of
zrny fee or charge hereunder is held invalid and
provision is made for a2 different application of such
fon or :hnrq?, such ditrniint Ipplaintiun shaell apply
to all non-aignatery carrisrs. EL Z ] thuzh:
HES £261-12) (Imp: MRS 5:51-1:1‘ -.ﬂm:"iﬂggﬂ'



DEPARTHENT OF TRANSPORTATION

Tha repeal of chaprters 19-15, 19=-18 and 19-13 and
the adeption of chapter 15-16.1, Hawvaill Administzativae
fulas, noted an the Sumsary Paga dated July 22, L9654,
wers approved on July 23, 1954, following public
hearings held on June 22, 23 and 24, 1994, after public
notices were given in the Honolulu Advertiser, Honslulu
Sesr=Rulletin, Hawaii Tribune-Harsld, Hest Hawaii Teoday

and Garden Island on Hey 20, 1954,
The repeal of chapters L19-14, 19-18 and 15-139, and
the adoption of chapter 19-156.1, Hawaii Administrative

Fules, shall Take effect ten days after filing with the
Gifice of the Lisutenant GoVeErfior.

A Qlenes &

0. JOHRSOH .
Director =f TranspotTatian

APPROVED:
L,g;iégi¢___

JOMH WRIEZZ

Coverngs

State of Hawail

nace: AUG 111884
arrrdvES AD Te Forki

sk el
i g M
tepuTy ATmIrmay Semeral
AUG 45 1004
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DEPARTHENT OF TRAMSPORTATION

Amapdments Lo Chaprer 19-1§.1
Hawaii Rdministrative Rules

Jarmiasy 13, 1533

ElmMERRY
1. §19-16.1=3 is amended.

2. §15-16.1-4 is amendsd.



§19-16.1-4

§19-16.1-4 Alrperts systen Suoport chapse. (a)
There shall bhe imposed an airports gystem support
charge under Ehis chapter for the purpose of recovering
ranidual costs of the airporte system required in order
to comnly with federal and state lawe by making the
airports system self-sustaining; thies charge shall be
besed on landings at an airport in the airporecs system.
The airparts system guw t charge for an oversess
landing at an alirport in the airports system shall be
$0.618 per one thousand pounds of approved maxi=um
landed weighet. The ALFporCs tam dupport charge for
25 intearisland landing at an a rﬁ::l'.' in ehe airpozts
system shall be $0.1%3 per one thouszand pounds of
approved maximem landed weight.

{b} Effective Septembsrz 1, 1957, the support
charges prescribed by this scction shall be suspended
for a period of two years. The susp d charges shall
be reinstated on September 1, 1999. director,
however, may reveke this fee suspension at any tiee
U w- for written notice. [EBEE BF25/9%4;
an ﬁiﬁ 1E§ 1  {Auth: HRS §539-61, 261-12)

{i=p: HRS § 261-7)



DEPARTMENT OF TRANSPORTATION

pmendments to chapcer 19-16.1, Hawaiil
Administracive Rules, on the Sumsary Page dated
January 13, 19%8, vere adopted on January 13, 1938,
following public hearings held on December 16 and 17,
1957, after public motice was given inm the Femolulu
Bdvertiser, Honolulu Star-Bulletin, Hauwl Wews, West
Hawaii Today and Garden Island on Movember 10, L337.

These amendments shall take sffect ten days after
£iling with the Qffice of the Lieutenant Governor.

EAZU HAYASHIDR
Director of Transportation

APFROVED:

J. CAYET
r of Hawaii

DATE: #’WF

APFROVED AS TO FORM:

[V (DY

Deputy AtyForney General’
prescd - A4 FEB 19 1998

FILED:

H3LA3T

=
o=
e
ek~

g5 6V 61 634 |86
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DEFARTHENT OF TRANSPORTATION

Anendments to Chapbter 19-16.1
Hawafi Administrative Bules

July 19, 1948

SUMMARY

£19=-16.1-5 l8 amended.



$19=16.1-5

§19=-16.1-% Awiation fyel tax credit. (a) There
shall be credited against the amcunt of alrporte seystes
landing fees and alrports system support chacges
imposed by this chapter and owed For a particular
calendar month, the amount of tha aviatlon fuel taxes
collected from such non-zignatory carrier by a
distributor of aviation fuel for the sale of such fual
within the State to such carrier during the same monthj
provided that, if aviation fuel is purchased by such
non-signatory carrier from a retail dealer there shall
ba credited against the amcunt of alrportes systen
landing fecs and airports systom support charges
inposed by this chapter and owed by such carrier for a
calendar month an asount equal to the nuesber of gallons
purchased from the retall dealer times the applicable
aviation fuesl tax per gallon as prescribed in chapter
41, Hawali Ravismed Statutes. Tha oredit for awviation
fusl tax shall ba valid only if the retall dealer holds
a parnit from the state department of taxation.

(b} Ho credit for aviation fuel tax shall be
given unless thers shall be subnitted within six months
aftar the date of payment, a clalms in wvriting by the
nan-nlgnltnr¥ carpler accompanied by a statoment signed
by the distributer certifying: (1) te the amount of
aviation fuel taxes collected, (2) that the amcunt of
aviation fuel taxes has besn palid to the state director
of taxatlon, and (3} that the aviation fuel taxes have
not boen paid either under proteat by the distributer
pursuant to sedtlon 40-315, Hawall Raviped Statutes, or
panding determination of an appeal from the assessment
of the taxea by a court of competent jurisdiction. In
cass the distributor has paid the aviatlon fuel taxes
undar protest or under appeal, eredit shall be allowed
only Iln the svant tha final decislon of the cause is in
favar of the State, and the amount of credit may then
Ba taken, firet ap & credit agaimst any current
alrports syaten landing fee paid, and the balance, if
any, a8 a credit agaimst any current alrports system
support charge paild.

{€) In no event ahall there be a credit for any
aviation fuel taxes greater than tha amcunt paid by a
nen-glgnatory carrier In a ponth for alrports system
Landing feea and airporta system support chacges;
axcept, however, during any pericd the alrports system
landing fee or the alrports systea support charge is
suspanded, the avistion fuel tax collected may be
credited againat any other rentals, [ees and charges
{other than taxes, fines, penaltiss, or lnterest)
payable by a porsignatory carrier to the state
alrports division for the use of the alrports system.

[ETE Bf25/54; an |
{Auth: HRS i:u-u}mpm £3181=7)
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DEFARTMENT OF. TRANSPORTATION

Amendments to chapter 19-16.1, Hawail Administrative

Fules, on the Summary Page dated July 2%, 1938, wWera adopted
on July 29, 1998, following publie hearings held on June 2%

and 10, 1998, after public notice was given in the Honolulu
Advertiser, Honolulu Star-Bulletin, Maui Hews, Hawaii Tribune-

Herald and Garden Islard on May 18, 1998.

Thesa amendments shall take affect ten days after filing
with the Office of the Lisutenant Govarnor.

Director of Transportation

ARPPROVED:

Scate of Hawail

DATE: _ﬁ'fg-? .-’/ ﬂ‘p

-

APPROVED AS TO FORM: E ‘r:rl
=1

=

-

Daputy arney Genaral = ﬁ%
; o =

o <

0CTO11988 =

FILED:
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Departement of Transportztion

SUBLEASE EVALUATION POLICY
Reference

Chapter 171-36(a)(8), Hawali Revised Stasures

“The leiiss shall ol sublet tbe whols ar any par of (ho demived premises except with the appravl
of ke board; provided that price to the appecval, the board shall bave the right 1o rovicw and ap-
prove ibe rent to be charged to 15 woblesces; peendded furthar that in the seee wheee the kgicc i
required 0o pay reot based oo & peresstage of its gross reesipes, the recsipts of e subleass shall
be inclmded ax part of the lessec’s gross reczipti; provided Fanber thaf the basrd ihall bave the
Fight 1o revicw sod, i scecuary, reviss tho rent of the demised premises based upon the resral e
charped Eo the sublessee includiag the peresatage rest, appBeablc, and prendded that the reot
may ood be rovised downvard;’ (Assaded 1992)

Purpose
The purpose of the sublease evaluation peley is 1o prevent speeuladies,

mbu;:"ﬁn.lhﬂﬂtpmmbﬂhhﬂﬁ:mhlu.ugﬂua '__ _ﬂﬁ:}'hlﬁltlhl:ﬁh.lzlunu-
~  dated by statuies, should oot allow azyone (o make medwick profio fros the s of Statc-gwncd
Lend, but, 81 the time lms, rocogeire the seblessor's riphl 0o make a fair retum for the fseapmes,

Whea the Stans determioes chat "sadwich profits® ase beisg realized, Lhe State may fake such se-
tion as it desms necessary, including, witkaur Emaalion-

(1) Eemiting ihe amouwst of reol charged o the subleiice: or

(1) permit the sublessor 1o receive the sublesse restal but iocroass (he bease rent paid
totks Stase by ke amount of the sandwich profit determined by ibe Stale.

The State may resvalwate tbe "sandwich predit® os 4o annwal basis.

Procedur:

Al ke me abe [2aves requests approval of 2 voblease, (he lesses shall suboit xay wad sl iaforma-
tion che DOT dezms escesary (o properly asalyze (B2 propascd sublcaso, including, without
limitatios, e propassd sublesds document, loor plans of the lensed premises aad 1he prosdscs 1o
be sebleased, plani for aoy and all propoted impeovemests, estimated operating sed ther eagu,
total investmest of the lesses, the proposed payments 1o DOT for pesmittiog (be wohlease 20 any
other financial eformation.

.;'l.l-ph'[l:rf:h analysis of \he peapated sublesss, the State will cong)des

a. data found in the seal estare market, includiag, withaut limitatios, dxla relulizg 10
what other imvemors arc caperisasiag for similaglenesparable invettments; asd

b. those allowances and operating expesier chat are properly actribucsble 2 the sub-

lezsed premises.

To qualify a5 peoperly stusbutable o the subleased peesises and therelore elighds fos deduation
from the elfective sublease income (gross ansual sublease iscemes minus the genera] excise taxes
paid andfor payable], such allowasess (incledieg. withour limitation, resseves for replacement af



Bsited lifs items) asd operacing expensas must be reasonable, legiimste, adoquately justified by
ihie lesgee and appeaved by the State. The opermlsg expesies are o be prosaced oo ao asnual
basis. Operating expenses are the periodic expenditures necessary (o maintain the real peaperty
and costines the prodostion of the cffective grows incomc and incleds, but are oot Bmited to rhs
lollg ‘

ving:

1, Fized Evpenges - Fueed Expenier “ﬂpﬂﬂhﬂl@tﬂmﬁilm:‘nlh’dﬂ £ Vary
with ocoupancy and bawe (o be paid wheiber ks property is occupied or vacant e
- real espage tueey, building Isoorasce engor, e1s.),

L Yasisbls Expeases - Variable Expenscs arc oporatieg expenies ibat generally vary
wilh the level of occupancy or the exient of serviess provided (L=, wilitics, painting
repaly, malafcgaces, ee), iy

3. Reterve [or Replate=en! Alloeances - Fesapvs [y Eq:l.inuum Allpwinesy
peonddet for the peebadic replaszmeat of building components thal wear pet mose
ﬂpiﬂrthlnth:huiﬂingﬂuwudmuubtmphﬂdpﬂhﬁnﬂyduﬁi[ﬁ:bﬂmp
ecanomic Ble (ie. rocling, carpeiisg, sidewalls, drivewnys, parking aress g2},

4, Leasy Fostal - The lease rental amsune shall be the propostionate shuee of the
tolal leasz rear soributable 2 ibe sublsascd promises, based o 1be proporiion the
fubleaied area beart 16 the eotire fzased premigey,
~The Fised Expeases, Variable Fxpenses and the Regerve for Replacement Allowanees shall be
proraled based os (ke prapostion the leasablc arca of the sublesse pressices beass 1o (5 total
. leazable ares of the building, +

(For a detaled explamation os alloenble operatng expenscs, please refer to Chagiter 19, *[ecose
Estimates,” The Appraisal of Real Estate, Ninth Edition or sech luter edifion, at applicable,
preparcd by the Texthook Revisioa Committes of the American Institute of Real Extate Ap-
praisers.) -

# reascasbls retum oa the seblessor's izwestmess which included recapture of the sublessor's is-
veitmesd and sesse amount of profit is allowed. The allowance bs the ressdy of multiplying the
sublexsor's (otal investment in che xubleased ares by the lavesrmeet Robern Rate,

The "lavensent Retern Rate® used in this DOT Sublesse Evalustion Policy will be the suss of the
fallowiag rat=y:

& Treasury bands rate. The interest rute for Filteea (19) year Treasury boses Bs of.
Tect ag the time 1k propased sshicasc is boig evabuated, a3 Bsved 2 1bhc 'Wall Sercct
Jearnal, or if set svadlable, sueh slmdar pubbcation as muivally sgrecd upos by ibs
lexsoe x4 the lessec:

b. Capilal recapture rate. The ansual peresorsge rale which would sasbls the lesses
£ peceves the lessec’s invesiment in (he Emprovemeats constructed an the leaged
promises over the term of ibe bexae (bereinafier the "capial reesprure rate”). For ez
asple, il the lease term is pweatylve (25) yeard, the capital recapuse rate thall be
four pesesar [4%) pes yedr: uod

c, Presslom mle. A premium rate of rep peress) (35).

The existiag DOT lease reat attribatable to che teblesied area it also subdraceed from the sublous
imcome. Any balases remaining is the sandwich peofi 17 the State szlects the apgion Lo approve
ibe pobleaic remial, thes 1be sandsich profin will be paid to DOT,
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Effect of Terminatlan ar Lavaluniary Aisign mant
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g iavnbad pry borminathoa of ihe Beass oo sablicass wi lvinahe Lot & Ry mmetatgigea’s e
ber i dha baned o mwbleased premies (whesher by otwn eoder o0 otbrrwlic), the
porchancrfinipaos tharnol aad the fnterest 10 aoqaind thalll got be pabicct Lo the reguircmants of
- ihis DOT Sebdeasa Evalvition Febey, Subsequont mablesca shall bs byt 19 the roguiremaan
of this DOT Subleass Evabastive Pelicy.



HON SIGHNATORY CARRIER
RATES AND CHARGES SCHEDULE

State of Hawaii
Deparimant of Transpodation
Alrports Division
gl bo 1994
qupuﬂs Sysiem Land.ng Fou - Overseas | 52980, per 1,000 b unit
of landed weasght
| airporis System Landing Fee - Inies - el $0.954 . per 1,000 [b unit
of landed waigh
lai System Support Charge - Dvsrseas 150618 per 1,000 B wnit
e of landed weight
Airporis Syslem Support Chargs - Inlarsland - E0.198 -~ per 1,000 |b unit
of landed waight
[{Charge for Joint Use Area in the Interisland Terminal - HIA - | 568.375  pef révenus
passanger landing
|Charge for Jeint Use Area in the Overseas Terminal - HIA - [3457.344 per revenue
passangear landing
international Arrivals Area Use Chargs - HIA 53,345 - pﬂrl deplaning
int'l pax
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STATE OF HAWAIN

DEPARTMENT OF TRANSPORTATION FREPLY AEFER TO
AIRPORTS DIMISION AlR-AF
200 POOGERS BOULEVARD, SUNTE 165 00,0393

FECROLUILLL, PLLWOLN S50 B 5 1000

July 12, 2000

Mr. John T. Hatanaka
Pregident

Airlines Committee of Hawaii
Honolulu International Alrport
300 Rodgers Boulevard, HEZ
Honolulu, Hawaii 96819-1832

Dear Mr. Hatanaka: -

Based on projected awviation activity forecasts which were
rveviewed by the Airlines Committee of Hawaii (ACH) and the
hirports Diviszion, Lhe Airports System Rates and Charges must be
adjusted to meet the lease extension requirements for Fiscal Year
2001. Therefore, please notify the member airlines that the
following adjusted rates and charges will be effective July 1.
2000, for the airline self-invoice forms that are due on

August 15, 2000.

Activity Based Charges Effective Jyly 1, 2000
Owerseas Landing Fee Rate £1.930
Inter-Isiand Landing Fee Rate £0.695
Owerseas Terminal Joint Use
Premises Charge Rate $465 630
Blended Overseas Terminal Joint Use
Premises Charge Rate S3BG.EEE L5, 6T
T |
Interdsiand Terminal Joint Use
Fremises Charge Rale 3C8.618
IAB Charge Rate $3.744
Owverseas ASSC Rate 50
Inter-Island ASSC Rate $-0
Naighbor lsland Terminal
Joint Use Rate $1387T8

HMama Like Mo Kp Ale 4lsbay
Wirkine Toreihes 10 Frovde Gamrsass of Aloka





